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TORSAIL REEF HOMECWNERS ASSOCIATION, INOC.

ARTICLE I

MAME AND LOCATION

The pame of the associsation is TOPSAIL REEF HOMEDWNERS
ASBOLIATION, IND. The principal office of the fAsspciation
shtall be located at Yilla 131, Topsail Reef Condominiums,
Morth Topsail Shores, Sneads Ferry, Morth Earolina, but
meetings of members and directors may be held at such places
within the State of North Carolina, County of Onslow, as may
be designated by the Board of Directors of the Asscociation.
These By-Laws provide for the self-government of TOPSAIL
REEF HIMEOMNERS ASSOCTIATION, INC., in accordance with the
Articies of Incorporation filed with the Secretary of the
State of Morth Caralina and the Declaration of Condominium
for TOFSAIL REEF CONDOMINMIUMS recorded in the office of the
Register of Deeds, Onzslow County, Morth Carclina.

ARTIOLE 11
DEFINITIONG

1. ifmenciation” shall mean and refer to TOPSAIL REEF
HOMEOWRERS ASSOCIATION, IND., it s surcessors, and assigns.

2. "Common Areas” shall mean all real property owned
as tenants in comman by all the lot and unit ownsrs and
manages by the Association for the common use and enjoymant
of Said owners.

3. "Owner" shall mean and refer to the record ownsr,
whathar one oF more persons oF entities, of the fee simple
title to any wnit which is & part- of TOFSAIL REEF '
CONDOMINIUMS, but sxcluding those having such interest
merely as security for the performance of an obligation.

4. “Declaration” shall mesan and refer to the
Declaration and Covenants, Conditions and Restrictions of
TOFSAIL REEF CONDOMINIUMS of record in the office of the
fiegister of Deeds of Onslow Dounty, North Cardlina.

. "Member! shall mean and rafer to those persons
sntitled to mesbership in the Association by viritus of
ownership of one o more units in TOPSAIL REEF CONDOMINIUMS.

&o. MUnit" shall mean and refer to individual enclosed
living spaces and accessory spaces and areas as defined in
N.D.5.8. 476-34(12), and the improvements situate thereon,
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axcliuding any land or improvements designated as Common
Areas. 7 '

7. "Hesessment” shall mean and refer to & Member®s
share of the common expenses sssessed against each unit by
the Association in the mapner provided for in the
Peclaration and these By-lLaws. '

&=, "Development” shall mean and refer to the sntire
wndertaking pursuant to the Declaration and these By—Laws
which shall commence with the filing of the Declaration and
continue thereafter until terminated ag provided for
therein.

ARTICLE 1771
MEMBERSHIF AND FROPERTY RIGHTS

i. Members. Every person, firm, agsoclationg
corporation, and obther legal entity who is a record owner oF
co—~owner of the fer simple title to any Unit shall be a
Member of the Association: provided however, that any
per=on, +irm, association, corporation, or legal entity who
halds such title or interest merely as & secwrity for the
nerformance of ap obligation {including but not limited to
mortogages oF btrustess wunder desds of trust) shall nob be a
Member of the fAssociation.

2. Changs of HMHesbsrship. Changes of membership shall
bz accomplished by recording in the Onslow County Registry,
a dead or other instrument establishing a record title fo a
Unit, and delivery to the nffice of Lhe Association a copy
of such instroument. The membership of the prior Unit owner
shall be thershy terminatsd.

3. FRights of Membership. Each Fember shall be
entitled to the use and endovment of the Common Areas and
facilities as provided in the Declaration, subject howsver
to the right of the Association Los

a. Fromulgste Rules= and Fegul ations govesnlng. siich
—eniovongnlb;
bB. Suspend the use and enijovment of the Common
Arsas as provided 10 oection 5 of this ARTICLE I1I.

iy Member may delegeate his rights of endoyment of the
Common &reas and facilities to the members of his family,
his tgpants, or contract puwrchasers who reside on the
property. The rights and privileges of such delegates are
subhisect teo suspension to the same extent as those of the
Membesr. ’

4, Obligstions of Member. It shall be the aobligation
and responsibility of sach Member Loz

&. Frovide unobstructed access to said Meaber’s
Unit to the Propasriy Manager and obher employees and agents
nf the Aszociation for the purposes of maintenance, safety,
and protecting the integrity of the Uniis of othar Members
of the Association:
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b. Frevent the developmant of anvy unclean,
unsightly, or unkempt conditions of the limited and gensral
Common Areas.

O. Buspension of Rights. The Fzmbhership and voting
rights of any Member may be suspended by the Board of

Directors for any period during which any assessment agains
the - Unit to which his Membership is aspurtenant remains
unpaidy but upon payment of such assessment, and any '
interest accrued thereon, his rights and privileges shall be
immediately and auvtomatically cestored. -
Further, if the [Ruleas andrEequlaﬁidnsfgmvernlng the use
of the Common Areas and Lhe conduct @ O1 Phe persons thereon
have been adopted and published, az acthorized in these By-—
Lews, the rights and privileges of any person in vielation
therecf may be suspended at the discretion of the Board of
Directors for a period not to exceed thirty (38 davs for
any single violation, except for non—payment of any
assessment, but if the vieolation iz pf & continuing nature,
such rights and privileges may be suspended indefinitsly ‘
until such time as the violation is abated. No such action|
shall be taken by the Board of Directors until the Unit )
owhner is afforded an opportunity for a hearing consistent /
with the principles of due process of law. 4
& NVotes., Each Unit shall be sntitled to one (1)
vote. When more than one person holds title, the vote for
eatzh Unit shall be sxercised as the co—owners among
themselves determing. WHhen oneg or §nore co—owners signs a
proxy or purports to vote for his or her co-owners, such
vote shall bg counted unless one or more the obhsr co-owners
ie present and obiescts to such vote; o i+ not present,
submits a written oghiection te such vaote,

ARTICLE IV
MEETINGS OF MEMBERS

1. Place of HMestings. All meetings of Unit owners of
the Asscciation shall be held at such place convenient to
the Members as may be designated by the Board of Directors.

2. Annual Meestings. A1l annual meetings of the Unit
owners 0OFf the Associztion zhall be held on the last Saturday
aof April in each vear. AL each annual meesting, the elaction
of Directors shall take place. I+ the plection of Directors
shall not beg held at the annual meeting or any adiocwrnments
of such meeting, the Board shall csuse the election to be
held at & special meeting as soon thersafter as may be
convenient. At such special meeting, the Unit owners may’
elect the Directors and transact other busineszs with the
same force and effect as at an annual meeting duly called
and held. All proxies validly received for the originally
scheduled meeting shall remain in full force and effect for
any surh adiounrned mesahling or special meseting., and nsw
proxies may be received for any such zubsegusnt mesting.
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2. Eperial Meetings. Special meetings of Unit owners
may be called by the President or the Board of DRDirectors,
and shall be called upon the witten reguest of Unit owners
Fepresenting not less than one—thivrd (173} of all the votes
entitled to be cast at such meeting. Such notice or reguest
shall state the purposs of such mesting and thes matteérs
proposed to be acted upon. No s=pecial meesting may be called
to consider any matter which is subzstantially the same as &
matter voted upon at any meeting of the Unit owners held
during the preceding twelve (12} months, which determination
shiall be made in the zole and abseolute discretion of the A
Board of Directors. :

4. hNotice pf Mestings. Written notice of each mesting
of Unit ownsirs shall be given by, or at the direction of,
the SBecretarvy or person authorized to call the meeting, by
mailing a copy of such notice at least fourteen (14) days
hefore gach annual meeting to esach Unit owner entitied to
vote thereat, addressed to the Unit owners address last
appearing on the books of the Association, or supplied by
such Unit owner to the Association for the purposs of
notice. Huch notice zhall specify the place, day and hour
of the mesting, and in the caze of a special mesting, the
purpose of the meeting. Waiver by a Unit owner in writing
of the notice reguired herein, signed by him before or after
such mesting, shall be eBguivalent to the giving of such
notice. Attendance at a mesting by a Unit pwner, whether in
porson oF represented by prody, shall be deemed a waiver by
such Unit puwner of the time, date and place thereof unless
such owner specifically obiects to lack of propsr notice.
Attendance at a special megbing shall also be a waiver of
all business transacted at swuch meeting unless an cbhiection
ie radsed before said business is so transacted.

Quorumqa_The presence at the meeting of Unit owners
enkitled to casty or of proxies entitled to cast, fifty
percent  (oBa) of the votes of the fAssociation shall
constitute a guorum for any action except as otherwise
provided in the Declaration or these By—laws. in the
absence of a gquorum, the persons holding votes pressnt, in
person or hy proxy. and entitled to vote may, by malority
vote, adiowrn the smeeting from time to time unitil & gquorum
shall be pressnt or represented.” ALt any such adiouwrned
maeeting at which a quorum may b present, any business may
he transacted which might have been transacted at the
meeting criginally called. Motice of ‘any adiowned mesting
of the Unit ownerz shall not be required to be given, other
than an announcemsnt at the mzeting, except when exprassly
required by law. No publication of any notice of a meeting
of the Unit owners shall be reqguired.

&, Oraganization. At each meesting of the Association,
the PFresident, or in his absence. the VYice—-Fresident, or in
the abszence of both of them, & perszon chosen by a maiority
vote of the Unit ocwners present in persan or represented by
proxy and entitled to vote, shall act as a chairperson, and
the Secrstary, orF in his absence, & perzson whom the
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chairperson shall appoint, shall act as Secretary of the
mesting. ) : . ‘

. 7. WVoting. Except as otherwise reguired by the
Certificate of Incorporation, the Declaration of
Condominium, or any law, a guorum being present, & majority
of votes repressented, in pesrson or by proxy, shall be
zsufficient on those matters which are toe be voted on by the
lnit owners. The election of Directors shall be by ballot.
inless determined by & madiority of the votes of the Unit
owners present at such mesting. i person or by proxy, or
determined by the chairperson of the meeting to beadvisable,
the vote on any pbther guestion need noit be by ballot.

8. Proxies. Unit owners shall be permitisd to volte by
prody with respect to 211 elections of Directors and all
amendmnents to the Certificate of Incorporation, the
Declaration of Condominium, or any other matter which is to
come before a meeting of the Unit owners. All proxies shall
bBe in writing, signed by the Unit owner (o in the case of
igint owners by any one of them), or by his or their duly
authorized representative, and delivered to tha Becretary of
the Aszociation, or such other pers=on as the Fresident may
desionate. Frosies may be revoked at any time prior to the
ppening of the polls. All proxies shall be substantizlly in
the form prescribesd by the Board of Directors, and if not in
such form, shall be deemed invalid which determination shall
e made in the sole and absplute discretion of the Board of
Direcitprs.

Member in Good Standing. A Member, shall be deemed
to be in gond standing andPentitled tg vote' at any annual
meEeting or at any special meeting of the Association, i+ and
cnly if, he shall have fully paid all instal lments dus for
asspsasments made or levied against him and his Unit by the
Board of Directors, as hereinafier provided, together with
all imterest, costs, attorney’s fess, penaltiss, and other
BrpeEnses, if any, properly charged to his and his Unit, at
least three () davs prior to the date fixed for such
mesting. ;

8., Judges. I¥ at any meeting of the Uniit owners a
vaote by ballot shall be taken on any guestion, the
chairperson of suckh mesting shall appoint two dudges to act
thereon with respect to such vote. Such dudges shall report
the number of voters represented at the megeting and entitled
to vote on such guestion, shall conduct and accept the
votes, and whern the voting is completed, shall ascertain and
report the number .of votes respectively for and against the
guestions: but as tp the election of Directors, the number
af votes recsived by sach candidate nesd not be reported.
Feports of judges shall be delivered by them to the
chairperson of the meeting whn shall then announce the
results. The judges shall be Members of the Association.
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ARTICLE WV
BOARD OF DIRECTORS

1. vpress and Implisd Powsrs and Duties. The
property, affairs, and business of the Association shall be
managed by the Board of Directors, which shall have all
those powers aranted to it by the Certificate of
Incorporation, the Declaration of Condominiwm, these By-—
Laws, anid by 1law. i

2. Number and Bualificationzs. The Board shall consist
of seven (7} Directors who shall be owners or co-ownsrs of
at least one Unit in TOFSAIL REEF CONDOMINIUMS. Mo more
than one co—owner in a co-owner sitoation shall he entitled
to hold office as a Director.

Z. Term of Office. Each Director shall hold office
for a term of three (3) vears and until his or her SUWCDEsSOr
has been duly elected and gqualified, or until removed in the
mannet elsewhere provided. :

4., FRemoval. Any Director may be removed by a maljority
¥ the Unit ocwners, with or withoot cause, at any duly held
regular or special meeting of the Wnit owners. provided that
the notice of the mesting sxpressly includes this item of
Businsss on the agenda. Moreover, any Director who has had
three (3 consecutive wnexcused absences from regularly
scheduled Foard mestings may be remboved by a vote of a
majority of the other Directors. Any Director who removal
has been proposed shall be given the opportunity to be heard
at the meeting.

5. Macancies. Io the svent of the death, resignation,
o removal of a Director, his successor shall be elected by
the remaining members of the Board of Directors, and shall
serve for the unexpired term of his predecessor.

4. Compsnsation, Mo Director shall recelive
compensation for any service he may render to the
Amaociation. However, any Dirsctor may be reimbursed for
his artval edpenses incurred in the performance of his
duties, only to the sxtent as authorized by a majority vote
of the Board of Directors.

7. fction Taken Without a Meeting. The Directors
shall have -the right to take any action in the absence of a
mesting which they could have taken at a meeting by
obtaining the written consent of all the Directors. Any
artion so approved shall bave the same force and effect as
though taken at a meeting of the Board of Directors. Such
writtern consent shall be filed with the Mimites of the Board
pf Dirsctors.
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ARTICLE VI
NOMINATION AND ELECTION OF DIRECTORS

1. HMNomination for election to the Board of Directors
shall be made by the Nominating Committes. Nominations may
also be made from the Fleor at the annual meetingis.  The
Mominating Committes shall consist of a chairperseon, who
shall bz a member of the Board of Directors, and two or oore
Mambers of the fAssociation. The Nominating Committes shall.
be appointed by the Fresident of thes Association at a
meeting of the PBpard of Directors at least sixty (&8 days
pricr to the annual mgeting of the Unit owners, to serve
urtil the next Mominating Committee is appointed in the
succesding year. The Mominating Committes shall make as
Cmany nominations for election to the Board of Directors as
it =mhall in its discretion determine, but not less than the
number of vacancies that are to be filled. The nominations
shall be made at least thirty (Z@) days prior to the annual
meeting. Hach nomines shall be given a reasonable
opportunity to communicate his gqualifications to the
menhership prior te the gliection.

2. Election. Election to the Board of Directors shall
be by secret ballet. At such election, the voting Members,
or their proxiss, may cast ops (1) vete for zach vacancy.
The persons receiving the largest number of votes shall be
gloctead. Cumul ative voting is nobt germitted.

ARTICLE VI3
MEETINGS 0OF DIRECTORS

1. Regular Meetings. Regular meetings of the Epard of
Dirsctors shall bz held at least guarterly, at such place
and time as may be fixed from time to time by resolution of
the Board. The newly elected Board shall meet and organize
within ten (18} days after each annual meeting.

Z. Special teetings. Special mestings of the Hoard of
Directors shall be held when called by the Fresident of the
fmspciation, or by any four (4) Directors, after not less
than seven (7} days notice to sach Director.

Z., Duorum. A madocrity of the number of the Directors
=hall constitute a guorum for the transaction of business.
Every act done or decision mads by a majority of the
Directors present at a duly held meeting at which a guorum
is present shall be regarded as an act of the koard. If at
any meeting of the Board there shall be less than a guorum
present, the majority of those present shall adjourn the
mesting to a new date=.

4, Conduct of Mestings. The Fresident shall presids
mver all meetings of the Board of DRirectors and the
Secretary shall keep a Minute Book recording therein all
recsplutions adopted by the Hoard of Directors and a record
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of all transactions antd proceedings occuring at such
megtings. Roberts Rules of Urder shall govern the conduct
of the mepetings of the Bosrd of Directors when not in
conflict with the Declaration, the Articles of
Incorporation, or thess By-Laws.

ARTICLE VIII
FOWERS AND DUTIES OF THE BUOARD OF DIRECTORS

i. Powers. The Board of Directors shall have the
noywer without limitation to:

s. Adopt and publish rules and regulations
govarning the use of the Dommon Areas and facilitites and
the personal conduct of the FMembers and their guests and
tenants thereon., and to estahlish penalties for the
infraction thersofy

fr. Suspend the voting rights and right of uss of
the recreational farilities of & Member azs et forih in
ARTICLE 111, Section 9 of these By-Lawsy

. Exeprrcise for the Association all powers, duties,
ang agkhority vested in or delegated to this Association and
not reserved to the membership by other provisions of these
By-lLaws, Articles of Incorporation, or the Declaration of
Comdominiwmsg
: ef. Employ a Froperty Mansger, by contract or
otherwise, to overses, supervise, and carry out the
respongsibilities of the Boardsg

2. Mire, pay, superviss, and discharge the
parasonnel necessary to be emploved, and provide the
eguipment and materials necgssary in order te properly
maintain and operate the Common Areasg

f. Employ professional counssel and to obtain advice
from pereons, firms, or corporations such as, but not
limited to, landscape architects, architecte, enginesrs,
lawyers, and accountants, when desmed Necessary.

2. Duties. It shall be the affirmative and perpetual
ahligation and duty of the Board of Directors to perform the
followings:

&. Cause to be kept a complete record of &11 its
acts and corporate affairs, and to present a summary report
thereof te the Members at the anmual meeting or at any
special mesting when requested in weiting by HMembers
antitled to cast at lease one—third (1/3) of the total votes
ot the Assoeiation;

B. Supervise all officers, agenis, and employees of
the Asscciation, and to see that their duties are properly

per formed;
. To fix the amount of asszessment and the manner
of payment thereof against sach Unilt in accordance Wi he

foarms ot the DECTardtinn ofF Londominium, and to send written
norice of any chande in asseasment or manner of payment of
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same to every Unit awneyr subiect therepio at least thirty i
(Z8) days in advance of such assessment payment period:
. File a lien against any property for which

assessments are not paid within thirty (3#) days atter due %

. . - Wﬂj - 1
date, and to institute o foreclosue action against such i

{Zii;igfrty affer.six (&) months from said dus date. The EaardE
4

may\also bring an action at law agalnst the owner personaliy!
igated to pay the same: . :

E. Issne, oF Cause an appropriate officer to issue,
uvpon oemand by any person, a certificate setting forth
whether or not any assessment has been paid. A reasonable
charge may be made by the Board for the issuance of these
certificates. I a certificate states an assessment has
been paidy, such certificate shall be conclusive evidence of
swich payments A .

f. PFrocure and maintain broad form insurance
against loss by fire, lightning, windstorm, flood, water and
other risks normally incloded within all risk extended
coverage, if obtainable, including vandalism and malicious
mischief, insuwring all improvements existing on the
property, and covering the interest of the Association, the
Board, Wit owners, and institutional lenders as their
respective interests may appesry in an amount egual to the
Full replacement valuwe of such improvements {exclusive of
foundations and footings), without deduction tor
depreciation, FPrior to obtaining any proposal of fire
insurance o any renewal therest, the Board shall obtain a
gualified appraisal at least every threes {(3) years of the
Full replagement valus of the Units and Common Arsas and the
improvements locabtsd thereson, without deduction for
depretiatipn5 for the purposes of determining the amount of
fire insurance to be pfiected pursuant to thi=z subparagraph.
The amount of any deductible shall be determined by the
Emard, in its =scle discretion;

g. Procure and maintain, to the extent obtainable,
public liability insurance for personal injuwry and death
from accidents cocurring within the Coamon Greas {and other
arsas which the Board may deem advissable! and the defense of
any actions bhrought as & result of indory or death of a
person or damage to property, occurring within such Common
Aresas, and not arising by reason of any act or negligence of
any individual Umit pwner. Such insurance shall be in such
limits as the Board may, from time to time, determine,
covering sach member of the Board, and all employees of the
Association:

h. Act as insurance trustses in the collection and
dishursement of harard inswance procegds, as provided for
irn the Declaration of Condominiumg;

i. Frocure and maintain liability insurance
indemnifying the Directors and Officers of the fAssociation
against liability for errors and omissions occowring in
connection with the performance of their dutiess
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J. Frocure and maintain worker®s compensation and
North Carolina disability benefits insuwrance as raquired by
1 =3

k. Cause all Officers and emplovees having ftiscal
responsibilities to be bonded;

1. FPrepare an annual budget by which to govern the
spending of the Association. ‘

ARTICLE IX
OFFICERS AND THEIR DUTIES

1. Enumeration of Officer=. The principal officers of
the Association shall be a Fresident, a Vice-Fresident, both
of whom shall be members of the Hoard of Directors, &
Serretary and = Treaswer, both of whom need not be meambers
p¥ the Board of Directors, but must be Members of the
Assgciation. The Board may alsoc appoint Assistant
Secretaries, Assistant Treasurers and such other subordinate
Jofficers, as in ites dudgement may be necsssary. Buch
suhordinate officers shall hold office for such period, have
sueh authority, and perform such duties as the Board may
require.  Any two (2) affices, except that of Fresident and
Vicre—~Fresident, may bz held by one psrson.

2, Elgction of Officers. The officers of the
fzspriation shall be =lected annually by the Board of
Directors at the first Board of Directors meeting following
gach annusl meeting of the Unit owners.
Z. Term. The officers of the Assoniation shall be
elected annually by the Board and sach shall hold office for
pne (i} year unless he or she shall resign, or shall be
removed, or is otherwise disqualified to serve.

4. Fesignation and Removal. Any officer may be
remnoved from office with or withoot cause by the Board. Any
officer may resign at any time giving written notice to the
Baard, the Fresident, or the Secretary. Such resignation
shall take effect np the date of the receipt of such notice
or at any later time specified therein, and unless otherwise
zperifisd therein, the acceptance of such resignation shall
not be neressary to make it effective.

5. Yacancies. A vacancy in any office may be filled
by appeintment by the Board. The officer appointed to such
vacancy shall serve for the remainder of the term of the
officer he replaces.

& Dutieps of MHficers. The duties of the officers
are as Tollows:

President
. The Fresident shall be the chietf exescubive

officer of the Association. He shall preside at all
meetings of the Association and of the Board. He shall have
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atl nof the general powers and duties which are usually
vasted in the office of President of an Association.

Vice-Fresident

h.: The Vice-President shall act in the place and
stead of the President in the event of his abszence,
inability, or refusal to act, and shall exercise and
discharge such other dutiss as may be reguirsd of him by the
Board, If meither the President nor the Vice-President is
able to act, the Board shall appoint soms other Director to
wo do on oan interim bhasis.

Secretary and Treasurer

. The Secretary and Treasurer shall perform such
dutise comnenstrate with their respective offices as the
Briard of Directors may direct from time to time.

QETIDLE X

COMMITTES

The Board of Directors may appoint such committees as
may be deemed appropriate in carrving out its puwrpose,

ARTICLE XI

BLOOKS AMD RECORDS

The baooks, records, and papers of the Association
shall, during reasonable business hows, upon written
raquest, be subject fto inspection by any Unit owner,
mortgages or trustee under a deed of trust. The Declaration
of Condominium, the Articles of Incorporation, and the By-
Laws of the fsspciation shall be available for inspeaction,
upon reasonable request; by any Member at the principal
pffice of the Association, where copies may bhe purchased at
a reasonable cost.

ARTICLE XII

ASTOEESMENTS

As more fully provided in ths Declaration of
Condominium, each Unit owner is obligated to pay the
Aesspciation such sums as are assessed sgainst the Unit
pwnars undar the terms of said Declaration, which
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assessments are secuwred by & continuing lien upon the \
property against which the assessment is made. Any i
assessments which are not gﬁ}ﬁn_hgﬂmﬁﬁé?shall be deemed \
daelinguent. I¥ the assessment is nolt paid within thirty
{ZE8) days after the dus dﬂte. the aaseszment shall besr

= rimay biring an H
action at law agsinst the Unit owner persmnally ohkligated to
pay the same, or foreclose the lien against the property,
with costs of such action, including reasonable attorney’s J
tees, to be added to the amount of surh assessment.  MNo Uniﬁf
owner may Waive or otherwiss sscape liability for the A
assezsments provided for herein by non-use of the Common [
fAreoas or abandonment of his or her ot o unit. /
{

J

ARTICLE XITI ;
|
FISCAL MAMAGEMENT : ‘

1. Fisecal Year. The fiscal yvear of the fAssociation \
shall begin on the first day of January and end on the i
thirty—first day of Docembsr of every vear. \

2. Accounts. The Board shall collect and hold all N
Tfunds as cellected in the following accounts and shall Y
disburse the same for the purposes and in the manner set '
forth in these By-lLaws, the Declaration of Condominium,
Certificate of Incorporation, and applicable law:

a. {perating Account. The receipts and
Efgendlttres charged to this account shall be used for the
operations of TOPSBAIL REEF COMDOMIMNIUMS, including. but not
limited to, repairs, replacements and additions to the
Common Areas and facilities, cost of labor, equipment and

materials, management and supesrvision, costs of water and

sewer service, electricity, garbage crollection, procuwrement
of insurance, and emploving professional help whsn deemsd
MNECERSEAITY . ¥

b. Reserve for Replacement Account. The receipts’
and expendituras charged to this account shall be used for
the repair or replacemsnt of the Common freas and those
portions of the improvements lpmated on the property which
the As=zociation is obligated to maintain or repair which is
required because of damage, depreciation, or cbhsolescence.

_ . .. Begregation of Funds. The Board shall not be
required to physically segregate the funds held in the above
accounts, but may, in its sole discretion, maintain the
funds in one or more consolidated sccounts. HAs to each
consolidated account, the division into the accounts set
forth above nesd be made only iy the Association’s books and
records.

d. Transfer of Funds. Funds may not be transferred
+rom the Reserve for Replacement Account to the Operating
Account without the approval of a majority of the Board of
Directors. However, in the esvent such transfer is approved
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by the Board, the funds so transtferred shall be returned to
the Reserve for Replacement Account within one (1) year from
the date of such transfer.

3. Depositories. The depository of the Ossociation
shall be such bank wr banks as shall be designated from time
to time by the Board, and in which the monies of the
Asspociation shall be deposited. Hithdrawal of monies from
such acoounts shall be only by ¢thecks signed by such parties
as are authorized by the Board, provided that s managemsnt
agreement may include among its provisions authority for a
manager to sign checks on behalfd of the Associgtion for
payment of the obligations of the Association, if¥ the proper
fidelity bond is furnished to the Asscociation.

ARTICLE X1V
AMENDMENTS

i. Theze Hy—-lLaws may be amended at a(rpgulﬂb
special meeting of the Unit owners by a vote of a ma10r1ty\

of a guorum of Unit owners present or by proxy. \
2 In case of any conflict between the Declaration of)

)

Condominium and these By-lLaws, the Declaration shall
control,

3

IN WITNESS WHEREDF, TOPSAIL REEF HDODMEOWNERS
ASSUCIATIEN, INC. does hereby adopt the foregoing as the
amended By—-lLaws of said Association, the Fembers by a vote
of & majority of a gquorum of Members present in person or by
proxy having voted in favor therepf, at a regular annual
mesting of said Members, and has aftixed its hand and sesal

this [N day of - ,
{Emmnj, 1a4¢.

TOFSAIL REEF HOMEDWNERS
ASSOCIATION, IRNC.
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fjff George £. Vaughan/ III, President
Ly

PDenise Frazi%r, Assistant Secretary

STATE OF NORTH CAROLIMNA

(1}
.

COUNTY OF ONSLDOW

Fage —~ 13



300K 993%&255

I, [ﬂ&mj]i_alu%aﬁ_ébew_ussmm do hereby cerify

T
that personally came bhsfore me, L__)&MSE" {; V’Quag,m,,\ ?JJ,{_,-,s Wi,

being by me duly sworn, says that hbe is the Fresident of
TOFBAIL REEF HOMEOWNERS ASSOCIATION, INC., and that the seal
affived te the forsgoing instrument in writing is the
corporation seal of the zaid TOFSATL REEF HOMEDWMERS
QSSGCIQTIDEF INC., and that said writing was signed and

sealed by him, in behalt of said corporation, by its

authority duly giveni and the zaid %@Dﬁﬁ?; G.leg\\m,ﬁx
acknowledged the said writing to ke the act and deed of said

corporation.

WITNESS my hand and 5951, this wklih:_nday of

WQXAM%_W_M o5 |A4L.

e S

\\’ o ',
. : . .3\‘ ~{ K. 3‘4 l‘p "";
My commission expires: &R e, UK

a9z

NORTH CAROLINA, Oxstow County s
ﬂm&ﬂwﬁqaﬁkmMBdr . Mary K. Sawyers (Dennis)

Notary(ies) Public is {are) certified to be correct, This instrument was presented for registration and recorded in this office in
Baok - This_LHED  dayor February

Pi
ﬁ, 01 b 12: 25T oo




