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BCET FILE #2518 1.8,
PREPARED BY:
DENNIS M. MARQUARDT
BESWICK, COYNB, ERWIN & TAYLOR, PL.L.C.
407 N. 35TH STREBY
MOREHBAD CTTY, NC 28557
STATE OF NORTH CAROLINA DECLARATION OF PROTECTIVE
COVENANTS OF
COUNTY OF CRAVEN THE MOORINGS

1996, by Duncan Harrison, (hoesinzfier referred to as *DEVELOPER®).
WITNESSETHTHAT:

WHEREAS, DEVELOPER is tho owner of Lots § through 17, Section Ono in THE MOORINGS
SUBDIVISION located in Caaven County, Nosth Casolina, which is more particularly shown aad described oo that
map rocorded in Plst Cabinet G, Stides 9 D & B, Craveq County Registry; end

WHEREAS, it is tho desiro of the DEVELOPER to insum tho use of 5aid property for sitactive residential
purpases oaly, to preveat the impairment of the i of the property, to maintain the desirod tono of tho
community, and thereby to securo to each lot ownoe the full beaefit and enjoyment of cach lot owner’s home with
O greater restriclion upoa the freo and undisturbed use of each Jot than is neccssary to insuro the ssme adveatages
to the other lot owners;

NOW, THEREFORE, the uadersignod doea heseby , agreo and doclare to and with all persons,
firms or joas now owning or herealtes scquiring any propesty is THE MOORINGS SUBDIVISION, that
all of the above lots in s2id subdivision as shown on map recorded in Plat Cabinet G, Slides 9 D & E, of the Craven
County Registry, arc hereby made subject to tho following PROTECTIVE COVENANTS (hereinafier
*PROTECTIVE COVENANTS®). These PROTECTIVE COVENANTS shall run with tho land and shall bo
binding on sll pasties having oz acquiring any sight, title of interest in and to the real propenty or any pant or parts
thereof subject to this DECLARATION OF PROTECTIVE COVENANTS.

% MSDBCMWONOPPWECRVBCOVENAMS.MMMM&NMI’N

ARTICLE |
DEFINITIONS
As used Berein,

A. “Articles” means the Asticles of tho Incorporation of THE MOORINGS PROPERTY OWNERS'
ASSOCIATION, INC., which aro attachoed hercto as Exhibit A end in d herein by rek

B *Association® mesns and refers to THE MOORINGS PROPERTY OWNERS® ASSOCIATION,
INC., a nonpsofit North Cerulina corporation.

C. The *Board of Directors® of "Boasd® shall be the elected board governing the Association and
managing tho affxir of tho Associstion.
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«2.
D °By-laws" micans the Bylaws of THE MOORINGS PROPERTY OWNERS® ASSOCIATION, INC.

E. *Community Use Arcas” means all real and personal property, together with those areas within
dedticated jons of the Subdivision, which may be deeded to or acquired by the Association or not, for the
common use xnd ecuoymloflhcuwmbemoﬁhemmmnorm\vhwb the owners have & partisl or common
right or privilege to use and enjoy as provided by theso PROTECTIVE COVENANTS as well a3 amendments
hereto. Community Uso Arcas specifically include, bul ars not limited to, parking spaces, boat dock fucility (if
any), and strects and rosds withia the Subdivision.

F.  *Cosunon Expenses” mesns snd includes actual and estimated exp of maintaining and of
the Community Uso Areas and operating the Association for geners! pusposes, including any reasonable mem:.
as may bo found necesszry and approprists by the Board of Directors pursuxnt to these PROTECTIVE
COVENANTS, the Bylaws snd tho Asticles of lncorporation of the Associstion.

O. Dcwlopet ‘means DUNCAN HARRISON, his heim, successors and assigns or any leyal eatity
of p of the Development Arsa heretofors not dedicated with the intent and for the

putpom  of further d:\mlopmml.l

H.  “Dewlopment Area® shall mean thst property describod by that map recorded in Plat Csbinet G,
Slides 9 B & C, in the Office of the Register of Deeds of Caven County, North Carclina.

1. “"Lot™ shall mean and refer to any onec of those numbered parcels of real property which have boen
subdivided from the hereinabove described real property kanown as THE MOORINGS SUBDIVISION and which
are intendod for single family residentia) purposes only, as set forth herein below.

). “Member® shall mean and refer to each end evory pesson and entity who or which owns a lot in THE
MOORINGS SUBDIVISION subject to this Declarstion.

K.  *Owner® shail mean snd refer to the owner or holder (by purchase, devise, inheri decree or
otherwise) whether ons or more persoes of entitiea, of 8 foo simplo titlo to or interest in sny Lot(s), including
DEVELOPER, and selless, but excluding thoso having such interest merely as socurity for the performance
of an obligation of tho payment of an indebtednesa

L. *Subdivision® means all of that real propesty known collectively as THE MOORINGS
SUBDIVISION as shown on that revisod map rocorded in Plat Cabinet G, Slides 9 D & E, Craven County Registry,
together with additional phases or soctions ¢ the sama shall be shown on the maps to be recorded in the Craven
County Registry and the propertics shown thereon mada subject to this Doclasation of Protective Coveaants.

ARTICLE 2
APPLICABILITY
Thess PROTECTIVE COVENANTS shall apply to sll subdivision numbered lots xnd other real propesty
Mm%nﬁmdmm«mwﬂmm&mmwmmumm
be added, which tots and ly aso for residential purposcs ocly, excopt as otherwise provided herein.

ARTICLE 3

L i

RESTRICTIONS ON USE AND OCCUPANCY

A. No Lot shail be used except for singlo family residential purposea. No struciuse shall be crectod,
placod or permitted to remain on any Lot other then ono (1) detacbed, single family resideace dwelling ot to excoed

A~
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two and oao-balf stories in hoight shove Boor of piting love! and such outbuildings &3 ere usually accessory to
singlo amily residence dwelling, including a private encloscd garge. ' ¢

B.  Any dwelling construciod oa the Lots subject to thess PROTECTIVE COVENANTS shall contain
not less than 1600 square foct for ono story houso and 1800 square foot for any houss in axcoss of 000 story. The
miniotim squsre foolage bersia pravidod shall be mezsurod by using tho fully enclosed and beated floor space all
devoted to general living purposes and be exclusive of roofd or uaroofd porches, broezeways, docks, termces,
gangos, and sny outbuildings. Any dwellings in excess of ono story shall contain not less than 1000 squaro foet
on tho first lovel of such structurms which shall be fully encloced and heatod flooe spaco sil devoted to lving
purposes exclusive of rookud or unroofed porches, broezeways, decks, tesraces, garages, and any outbuildings. o
addition the tota! built-upon area oa each lot shall not cxcoed the requirements of the Title | NCAC 2H.1003
Caastal Storaomater Regulstions  The State of Nosth Carolina shall be a beneficiary of this provision entitled to
eaforco the same by any avaitable action or remedy against eny lot owner who violstes the tesmns of this provision.

C. No above-grde sinucturo (except approved fences or walls) may be constructed or placed on any
Lot except within the minimum building setback lines as sct forth heeein:

1. Thinty (30) feet from the Lot front line
2. Ten (10) feet from the Lot side line

3. Fifteen (15) feet from the Lot rear line or in
the caso of waterfront fots, construction caanct
occur within 7S feet from the highwates mark of
Clubfoot Creek unless permited by CAMA,

4. Tweaty (20) feet from any comer Lot side lina

Handship varisnces from these nxquirsments may be granted by DEVELOPER o its designated
representative or the Commitice in its sole discrution,

An Owner of s Lot and a portion or sHl of an adjoining and contiguous Lot or Lots may construct
s dwelling and/or other structures permitted hercunder upon snd across the dividing line of such adjoining and
contiguous Lots, sll such strsctures shall comply with the minimum building setback tines from the actual boundary
lines of the subject Owncr's property, and thereafter such combinations of Lots o7 portions thesoof shall bo treatod
for all purposes under thess PROTECTIVE COVENANTS as a single Lot

D No Lot or Lots shall be subdivided except to enlargs an adjoining Lot, but sny Lot so catarged
cannot be improved with mors than one single fumily dwelling,

E. All plumbing fixturcs end sources of sewsruge locatod oa & Lot shatl bo coanocted to sn individual
septic tank or other sewer systen located upon such Lot and spprovad by tho epproprizts governmental suthorities
and tho DEVELOPER. Exch such spproved individus scptic tank or sower system shall be maintzined in good and
propes working order and condition by the Qwnes in sccordancs with the requirements of governmental authuritics
baving jurisdiction. No outside tuilet shall be constructad of permittsd on sny Lot except during coastruction as
hercin expressly provided,

F The building sctback requinements set forth herein 2w not  spplicable with respect to the
construction of bulkheads, docks, piess or similar structures placed upon thoso Lots which adjoin navigablo
walerwiys 50 Jung as such structues do not encroach on casements set forth ia theso PROTECTIVE COVENANTS
o ca the reconted maps for THE MOORINGS SUBDIVISION end otherwise scc in compliancs with the tetms and
conditions of these THE MOORINGS PROTECTIVE COVENANTS.

e
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The Owner or Owners of the property on which bulkheads, jettics or other artificial stabiliztion
dovices ase to bo d must, prior to construction, oblain writtea spproval from the appropriate Federsl,
Stats, County end tocal authorities, and the DEVELOPER, its duly desigated representative or the Committea

Piers and docks may bo d on the p y or adjacent thereto, provided that prior to
written ] bas boen obtained from the app ,' desmc«mtymdlwdnmhomm

ad tho DBVEU)PER. it duly designatod roproseatative or the Committea
G. Construction sctivity co & Lot shall be confined within the boundarios of said Lot. Each Lot

Owner shall bave tho obligation to collect and dispose of ] rubbish and tmsh resulting from construction oa bis
Lot.

H. All Lots shal) be well maintsined sad 8o accumulation of rubbish or dcbris shall be permitted.
The Owners of all pot-built upon Lots in the Subdivision shall clear their Lots of underbrush foll

Of mow as

1. Lots in open ficlds must mow at least fous (4) times each
year,

2. Wooded Lots must clear underbrush at least twice a year;

3. Lots with opea and wooded aress must mow the open sres &t
Least four (4) times cach yesr and clear underbrush from the
wooded arca st least twice s year.

If the Owners do not clear their Lot a5 required by this parsgraph, the Association shall have the
suthority to clear any such Lot of underbrush and separately asscss the cost of such work against cach Owner. Such
charge shatl be a special assessment against the Owner and his Lot(s) and may be enforced in accondance with the
provisions of Article 7 herein.

L Owners shall be responsible for sny damsge dons o sny streets, romiways, accessways,
Community Use Arcss, bulkhesds, or property of other Owners within the Subdivision which may be caused by
sny Owner, his agents, employces, guests, licensees or invitoes. The Association shall have the authority to assess
tny Owner for such damage and such chargo ehall bo & specia) asscssment sgainst the Owner and his Lot(s) and
may be enforced in lence with tho provisions of Article 7 herein,

I The following genersl prohibitions and roquiremcnts shall apply and coatrol the improvements,
maintenance and uso of all Lots:

1 No mobile bome, tailes, tent, or tempomry bouse, temporary garage or other temporsy
outbuildings shall be placed or erected on asy Lot, provided, however, that the committeo or DEVELOPER oy
grant permission for lempomsy structuses for stomge of muterials during construction.

2. Qncs construction of & dwelling or other improvements ars staried o any Lot, the
improvements must bo substantiaily completed in accordsnce with the spproved plans and specifications within
twelw (12) months from commencement.

3 During construction of improvements on sny Lot, adoquats portable sanitary toilets must
bo provided for the cotstruction crow snd the Lot must be cleaned of excoss debris st Jeast once a woek.

AP
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4. All duellings and permitiod structuns stoctod or placed os say Lot shall bo coastructod
of axterial of good grade, quality xad appeerance, and all the construction shall bo performed in good workmanship
manner and quality  The covering for all rools chall bo shingles or materials spproved by tho Committer. Matesials
aad colors for the extorior of all dwellings and pormitted structuxs must bo spproved by the Committes. No wsed
structures shall be relocated or placed on sny Lot and 00 stsuctuses shall have &n exterior constructed of concreto
blocks, asbeszos or asphall siding. Any permitted outhuilding shall be of the samo material, quality, general
sppeanance and workmanship as tho dwelliog on tho Lot.  All outbuildirgs exclusive of gersges o to be placed
in the rear portion of tho Lot.

S. Excopt structures erected by the DEVELOPERS, oo structum ercctod upon sny Lot may
bo used a3 » model exhibit or house unless prior writien permission to do so shall hsve boea obtasined from the
Commitice

6. Any dwelling or improvement oa any Lot that is destroyed in whole or in part by firs or
ah«undlymyhmhlhwdldebnsmwmmmlonxshdymndummmmmb!e
promp pravid , that in 0o event shali such debris reouin on such Lot longer than thres months.

7. No stripped, pertially wrecked, or junk motor wehicle, or part thensof, shall be permitted
to be parked or kepi on any Lot.

8. No whicle of any typo shall be parked on sny street in the Subdivision. No truck nor
othes vehiclo in excoss of & onc-ton load capacity nor any smobile home, tailer or similas vehicls, including boats,
shatl be parked or kept overight or longes, oo aay Lot, in such a manner as to be visidle to the occupants of other
Lots ar the users of a sireet or recreation anca,

9, Al outdoor poles, clotheslines and similar equip shall be l ar so placed as
not to do visiblo by tho occupants of other Lots or ths users of any stroot ac cocesation srea.

© 10, No sdvertising signs or billbosnls or other advestising  structunc(s) of sy kind shal) be
esected oa ny Lot or displeyed to the public on any Lot subject to these restrictions except that oe sign of not
moro than four square feet in srea may be used 1o sdvertise & completed dwelling for sale or rent. This covenant
shall not spply to signs erocted by the DEVELOPER used to identify and advertise the Subdivision ss a whole, of
construction identification signs approved by the Comumittoe showing Lot numbers and name of builder, os by s
homeowner for the purposes of identifying the homeowner as the resident on said Lot. Said identification sign shall
ot excood ia size a totg) of four squace fet.

1. No sateilite dish antennxs lasger then 20 inches in diameter are permitted to be installed
on any Lot in thay pertion of the Lot lying between the plane of the front wall of the house and the right of way
of any rozdwsy which adjoins the Lot; any satellite dish installed shall bo screened from view from the rosdway
which adjoins the Lot on which the satellits dish is locatod xnd also scrvened from viow by wljoining property
Owners.  The design and location of the serecning of the satellite dich tasger than 20 inches in dizmeter shall be
spproved by the Committoa

All mdio entenna instailations shall be approved in writing by the Commitice before the
sntenva is instailed.

12, All dwelling connections for &l utilitie including but not limited to, wates, electricity
gas, telephone, and television shall be run underground from the proper connecting points to the dwelling structure
in such manner as may bs acceptable to the app P! iate utility authority The cost for such underground service
shall bo shard by the Owner and wiility company in conformity with existing uuluy company policy, if . In
00 event shall DEVELOPER be respensible for such costs DEVELOPER may, in its sole d

-
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waive the provisions of this paragraph i, in the opinion of DEVELOPER, fedeml ﬂood insunnce regulations or
the ondinence regulations of Craven Counly maks the underground service imp

1. No animals shall be permitied to remain on any Lot other than dogs, cats, or other small
houschold pets, always in seusonable numbers and subject to ble rules and regulations as may be promulgated
fram time to tima by the Association.

14, The crection of fences shall require approval of the Committes or DEVELOPER, along
the side. line of any Lot that edjoins 8 street except a split-mil, wooden fence of not more thun two (2) horizontal
nils No fence of chain link type constriction or in excess of four foet in height shall be approved by the
Comumittes, cxoept that the Committee or DEVELOPER, in its sole discretion, may approve fences of chain link
construction and up to six feet in height for the purpase of coafining pets provided same does rot extend more then
twenty-five (25) feet in any direction and are J within the minimum building scthack lines in the rear
portion of the Lot, Al fences must be of a decomtive nature which do not interkre with adjoining property
Owners' views of adjacent bodics of water.

1s. No nuxious or oﬁ'umvc ldwny shall be carried on upoa any Lot, nor shall anything he

done thereof tending to cause emb y o nuisance to the DEVELOPER or any
Owners.  There shall not be muintzined wny plants or animals, or device os anything of any sont whose normat
sctivitics or existenco ure in any way noxi Jun , unsightly, unpl t or of 8 nature as may diminish or

destroy the enjoyment of other propenty in the acighborhood by the Ownens thervof.

16. In order to maintain the rural, ded ch of the Subdivision, the following
restrictions on the cutting and cemoval of trees shall apply to zif Lots:

(a) Fallen trees, dead trees and live trees less than six (6) inches in dismeter may be
removed from any Lot at any time without the written approval of the DEVELOPER or the Committea

(b) Al trees exceeding six (6) inches in dismeter may only be removed from any Lot
wuh lhe written nppmvnl of the DEVELOPER or the Committee, s«id approva) being based upon a site plan,
dscuping plan, or % plan submitted to the DEVELOPER or the Committee by the Owner or his sgent.

(c) Trees may be memaved withaut writien approval of the DEVELOPER or the
Committee within the ara of proposed construction for any dwelling and the surrounding fifteen (15) feet.

17. Buming s & means of clearing brush shull not be permitted. Buming may be aflowmsd
wnder approprixte cicumstances if spproved by the DEVELOPER or the Committes and the Owner hss obtained

al) necessary gowemment permilx

18, No inoperble, or submerged or suak, or partially submerged or partiafly sunk, boat may
be docked o7 moored st any privite or common dock or pier in THE MOORINGS SUBDIVISION.

19.  No mail or paperbax or other rceptacle of any kind for uso in the delivery of muil,
mmumyﬂmwnnﬁhrmmﬂxhﬂlhmﬂdwwummy Lot except such receptacls of
standard design ex chall bave boen spproved by the committea

K. This Articloand thess PROTECTIVE COVENANTS shall not apply 1o any sales office which may
b muintsined by the DEVELOPER within THE MOORINGS SUBDIVISION,

A~
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ARTICLB 4
ASSOCIATION

A An Asocistion aamed THE MOCRINGS PROPERTY OWNERS® ASSOCIATION, INC. has becn
or will bo formod pursusnt to tho rulcs and requiroments of the Noaproit Corporstion Act (Chaptor SSA) of tho
Ceneral Statutes of North Carolins ss s sssociation of tho Owners of Lota lts pusposcs wro 0 own, tmanage,
maintain, sad operts tho Community Use Arces and facilitios located upon the Commusity Uss Aseas; to caferco
mwui:‘ulxwm.muuhummmummmm uso and
occupation

B Esch Owner of cach Lot within the Subdivision skall bo 8 Member of the Association. The
DEVELOPER, by the Doclzsstion, and tho Owners of individus! Lots by their acceptance of individual deods
thereto, and by tho rocording of thcso PROTECTIVE COVENANTS, cowenant and sgroo with respect to tho
Association;

L That for 5o long as cach is an Owner of a Lot within the Subdivision, each will pesform
all acts necessary to remain in good and current standing as a Member of the Association; and

2, That each shall be subject to the rules and cegulations of the Association with regand to
ownership of 8 Lot; snd

3 That any unpaid assessment, whother genoral or special, loviod by the Association in
sccordance with these PROTECTIVE COVENANTS, the Articles ar tho Bylaws shall bo a liea upoa the Lot upoa
which such sssessment was levied, and shall be the persoazl obligation of the Ownes of the Lot st the time the
sssessment fell dus.

C Each memberskip in the Association shall relsto to and bhavo o unity of interest with an individual
Lot which may cot be scparated from ownership of ssid Lot.

b} The qualifications for membenhip in tho Association, the of admission to membership in
dwmm.ltwmnstdtemmhmofwhwmbmhip.udthawmmhudhmmbcndm
Association shall bo ss set forth in Asticls IV of ths Articles of Incorporation of the Association, the provisions of
such Articlo being incorported herein by ref

E. The affairs of the Association thall bo managed by & Board of Diroctors, the oumber,
qualifications, term and method of election of which shall bo as provided from time to time by the Bylaws of the
Associntion; and provided, further thet the aumbes of members of the first Boasd of Dircctors shall bo throo (3);
and, provided, finatly, that, notwithstanding any of the foregoing, so loag as the DEVELOPER, owns twenty (20)
percent or moro of the residentis) lots in the development, but in sny ovent, not longer than December 31, 1998,
s2id DEVELOPER shatl have the right to designats and select & majority of the p who shall serve as members
of each Board of Dinuctors of the Associxtion who need not moet the qualificationa for director as provided by said
Bylews or herein,

F Afer the DEVELOPER has relinquished control of tho Association &3 sct forth in E. above, thers
shall be a special mecting of the membenship for the purpose of clecting & Board of Directors to serve uatil the neat
annux) meeling and until new directors are elected and qualifiod.

‘e
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ARTICLE §
MANAGEMENT AND ADMINISTRATION

The mansgement and sdministtion of the affuirs of the Community Uso Aseas of the Subdivision shall
be the sofo right and responsibility of the Association. The management shall bo carvied out in accordantce with the
tesms and conditions of these PROTECTIVE COVENANTS, the Articles snd tho Bylaws of the Associstion, but
may bo defegated or ted to of & management servica.

ARTICLE §
COMMON EXPENSES
The Common Expenses of the Subdivision includa:

All xmounts expended by the Associntion operating, sdministering, menaging, mainteining, repairing,
replacing and improving the Community Use Arcas of the Subdivision; snd amounts expended by the Associati
in insuring the Commuaity Use Areas in the Subdivision; all amounts eapended by the Associztion in legal,
engineering, or architectun! fvs; and similar foes which may be incusod by the Association from time to time in
performing the functions delegated to the Association by these PROTECTIVE COVENANTS, Articles or Bylaws;
end atl smounts expended in any form by the Association in enforcing thess PROTECTIVE COVENANTS, the
Asticles and the Bylawx.

ARTICLE 7
ASSESSMENTS, LIABILITY, LIEN AND ENFORCEMENT

A. The Associstion has herclofore bocn given the suthority to  administer the operstion and

2 of the C ity Uso Arcas of the property. To properly administer the operstion and manegement

of the Comununity Use Arcas, the Association will incur, for the mutual bencefit of all the Owners of Lots, costs

end expenses sometimes berein referred to as *Common Expenses®. In furthennce of the grent of suthority to the

Associstion to make, kvy and collect assessments to pay the costs snd expenscs for the operstion of, the

management of, knd for capital impancments to the Community Uso Arvax, the fullowing xhall be aperative and
tinding upon the Owners of all Lota

B Creation of the Lien and Personal Obligation of Assessments: The DEVELOPER for each Lot
owned within the Development Arca and each Owner for any Lot by sccep of a dood therefor, whether or not
it shall bo s0 expressed in such deed and by the recording of thess PROTECTIVE COVENANTS is deemed to
covenant and sgroo lo pay the Associstioa:

m annual assessments or cherges, and

(03] specisl assessments for capita! improvemeats or specisl assessmeats as established by the
Board of Di of the Association, such sssesements t0 bo established snd coltocted as hereinafter provided.

The sanus! and special asscssments, together with the intercst, costs and reasonsble
sttorncy’s foes, i€ any, shall b o charge oa the Lots and shall bo a coatinual lien upon each Lot against which they
#50 kevied. Esch such assesament, togothes with interest, costs and reasonshlo attomey’s focs, shall also be the
persoaal obligatica of the person or eatity wha is the Owner of such Lot 2 tho timo when the assessment falls due.
;uhmwwhmmulumwwmhmmwyw
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PROVIDED, the DEVELOPER shall be stempt from the peyment of the yosdy
stacument foo for aay unsold Lots which are platiod of rocoed in the OSoo of the Regixer of Deods of Craven
County.

G Purposs of Assossmonts: The assossmonts Jovied by the Association shall bo used exclutively to
promols the recreation, bealth, safety and welkeo of the residenta of the Subdivision od in particular for the
improvements, maintenance, repair to the Comaunity Use Areas sbove provided, tho maintcnance of sl) roads end
strects of the property, s3 bsvo bocn mappod” or constructod witkin the oversll tmct of THE MOORINGS
SUBDIVISION, uniil such timo s thoy are takzn over by the State of Nosth Carotina, as well as the scquisition
and mainteosncs of any and ull cther Community Use Arcas of the Subdivision, including but not limited to, tho
cost of repains, repaving, replacements and additions, the cost of labor, oquipment, materials, mansgement and
supervision, the payments of (axcs assessod sgainst the easement arcas and Comumunity Use Arcas, utility services
and the procurement and maintensnce of insurance as msy bo doemed necessary by the Board of Directors.

PROVIDED, HOWEVER, that those Lot Owners who shall purchaso from the DEVELOPER an
individual bost alip within tho docking Bcility as an appurtenance to their Lot shall be assessod an sanus) ke for
the maintenance of said dock arca ss an additiocal snnusl assessment payable to the Association, being an sdditivnsl
sum paysble over and sbove the amount, roquired s the general ssessment payable by each Lot Owner. This
sdditions) essessment pertaining to tho owners of boat alips shatl be payable to the Association for the maintenance,
cepair, replacements and sdditions, utitity services, sd valorem property taxes, p t of in and futers
dredging, if any, payablo by the "hoat slip ownens® to tho Association, The asscasment amount shall b established
by the Board of Dissctors annuslly and shall bo separtely sccounted for from the geners! associstion axsessmeats
and expenditures.

D Initiaf and Maximum Annual Asscisment: Tho initial paysbls to tho Associstion shall
be prosated and paid at the time of closing of the purcheso of a Lo, so that s!l payments thereafter shall be due on
January | of that year. Tho inilial ssscssmxnt paysble to THE MOORINGS PROPERTY OWNERS'
ASSOCIATION is to be $350.00 per annum, and the maximum annual asscasment for each calendar year thenesfter
shall bo established by the Board of Directors of the Association 2ad masy bo inceased by the Boand of Dincctors
for eny calendar year without spproval by the bership by an amount not to excood ten percent (10%) of the
maximum snausl assessment of the previous year, Tho initial annual assessment for the owners of bost stips shall
be $250.00 per snnum in sddition to tho general assessment for all Lot owners.

Tho maximum annuul sssessment for any calendar year may bo increased without limit by a voto
of two-thirds of ths Members who tre voling in person or by proxy at s moeting called for this purpose.

Excess amounts collectod through assessments for any particular calendar year shall be caried over
to the neat budget year, and said sums curricd over shall be considercd by the Boand of Directors of the Associstion
in formulsting the budget for the spproaching year and arriving &t the sssessments roquired of the Lot Owners for
the approaching year.

E. Spociaf Assexsmwnts for Capitsl Improvement: lu sddition to the annua! assessments suthorizd
above, the Association may levy, in any calendsr year, 8 epocial assessment for the purposo of defraying in whole
of in pant, the costs of any ion, recoastruction, repsir, replecement or repaving of 8 capital improvement
to the rosds and streets of the property, tho t areas describod sbove, or any other Community Use Arcas
of the propenty, including fixiures and perscaa) propesty related thereto, provided that any such sssessments shall
have the sssent of two-thints of the vote of the Members who are voling in penson or by pruxy st 8 meeting duly
called for this purpose.  All special asseasmients shall bo fined to tho uniform exto for al) Lots and ety bo collected
on 8 schedulo determined by the voto of the Members at said mecting.

PROVIDED, HOWEVER, spocial asscssments coquired for capital improvements to the docking
facility shall bo assessed only to those Lot Owners who also own a boat slip.

v
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F Date and Commencement of Aanual Assessments; Due Dates: The annual assessments provided
for herein shal) be collected on an annual basis and shall conumencs &s to all Lots ea the Rrst dsy of July, 1996,
and thereafier as to Owners other than DEVELOPER, on the first day of each calendsy year @llowing the
conveyance of a Lot 10 any such Owster. At last thirty (30) days in advance of cach annual sssexsment, the Boand
of Direclors ahall fix the amount of the sanual asgessrnent to every Owner subjoct thereto.  If nio sotice is given of
& new assessment, then the provious year's sssessment will apply.

G, Effoct of Nonpayment of Assessments; Remedies of the Associstion: Any geaers! or special
assessment, if pot paid within thirty (30) days after the dato of such asscsament is due, together with interest at the
mte of twelve percent (12%) per sanum, costs of collection, court costs, and reasonsblo attorncy's fees shall
constitute a lien against the Lot upoa which such assessments ase Jevied, The Association may record notico of the
same ia the Office of the Clerk of Superior Court of Caaven County or §ls & suit to collect such delinquent
assessments and charges. The Associstion may file Notice of Lis Pendens, bring an sctioa at law agrinst the Owner
pessonslly obligated to pay tho sams and/or bring an sctio to foreclose the lica aguinst the property. No Owner
sy waive ar otherwise cscape lishility for the assessments provided for berein.

H. Sale or Trunsfer of Property: The sale or transfer of any Lot shall not sffect the asscasment licn
of lieas provided for in the preceding scctions  Howeves, tho sale or trnsfer of any Lot which is subjoct to any
mortgago or deed of trust pursusat to a foreclosure theroof, shall extinguish the lien of such ssscssments as to the
puymtbemotwhlchbmmducpmrmnwbukuw No such sale or transfer shall release such Lot
from lisbility for any i@ dus or from the lien thersof.

ARTICLE 8

COMPLIANCE WITH THIS DECLARATION, THE ARTICLES
AND THE BYLAWS OF THE CORPORATION

1n the csse of fuilurs of an Owner to comply with the terms end  provisi ined in this Dec!
the Artictes, the Bylaws or Rules and Regulations of the Association, the following relicf shall be svailable:

A. The Associstion, the DEVELOPER and any Owner, an aggricved Owner within the Subdivision
on beha!f of the Associstion or any Owner on beha!f of afl the Owners within the Subdivision shall Bave the right
to enforce by any proceeding st law or in equity, afl of tho conditions, covenants and restrictions of these
PROTECTIVE COVENANTS and the Articles, Bylews &axd rules and regulations of the Association aad any and
all laws hereinsfer imposed pursuant to the tesms of thess PROTECTIVE COVENANTS. The prevailing party
shall be eatitled to collect all costs therof, including reasonable sttorey's focs.

8. The Associstion shall have the right to remedy the violation and asscss the costs of remedying
same sgainst the offending Gwnier &3 & spocial esscesment &3 provided in Article 6 berein.

C For any violation by an Owner, including, but sot limited to, the nonpaymeat of any general or
special essessment, the Associstioa shall have the right to suspead the offending Owner's voting rights and the use
by such Ownes, his agents, employees, licenses and invitees of tho Community Use Areas in the Subdivision for
any period during which a violation coatinues except that such penaltics may oot be for more than sixty (60) days
for violztion of any of the Associatioa's published rules and regulstions

D The remedics provided by this Articlo are cumulativa, and are in additios (0 any otbes remedics
provided by law.

E. Tho filum of the Association of say pesson or Owaes (o eafares any restrictioo contained in these
PROTECTIVE COVENANTS, tho Articles, by Bylaws or the rules end regulstions shall not be doemod & waiver
of the right to do so thereafter,

gy -
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ARTICLE 9

PROPERTY RIGHTS OF LOT OWNER, CROSS-EASEMENTS,
AND EXCEPTIONS AND RESERVATIONS BY DECLARANT

A. Bwery Owner of s Lot within the Subdivision, as &2 sppurtenanco to such Lot, shall have a
perpotusl cassment over and upon tho Community Use Arcas within the Subdivision, except the bost docking
ficility, for each end overy purposo or uss to which wich Community Use Arcas wer intanded ss determined by
their typo, or for which such Community Use Aress genesally are used, including, but not limitad to, casement of
sccess, maintenance, repair of replacement of the Commusity Use Areas.  Such casements shall bo sppurtenant o
and shall pass with the titls to every Lot located within the Subdivision, whethor or not specifically included ina
deed thereto, subjoct to the following provisions:

1. The Associstion shall kawo tho right to mako reasonzbls rules snd regulstions respocting
the use of seme,

1 2. An easement for futuro dredging of the arcas adjscent to the boat docking facility for the
‘ purpose of mainteining the dock as may be nocessary is granted to those Lot Owners who shall slso purchasc a boat

slip within the dock.
l 3. An essement for the docking of boats, privately owned by the Owners, along said docking
facility within cne of tho slips of sxid docking facility and an cascment over and across the boat docking facilities

is grunted to those Lot Owners who shall also purchase s boat slip within the dock. Each Owner's stip shall be
designated by the DEVELOPER, which slip number shall bo affixed to tho slip of the docking €acility to be used
by the Owner thesoof,

B The Associstion hercinafler may grant casements for utility purposes for the benefit of the
Subdivision and the Lots now or hereafier located theroon, over, under, along and through the Community Use
Arcss.  Provided, however, that no such grnt of casement shall bavo a materisl adverse effect on the use,
enjoyment or value of any Lot.

C Any Owner may delegate, in sccordsnce with the Bylaws, his right of enjoyment of the
Commuaity Use Areas, and facilitics to tho Members of kis family, his tenants, end contruct purchasers who reside
o the propesty.

D Eascments and rights of way over and upon each Lot for drainsge and the installation snd
maintenance of utilitics and services are reserved to DEVELOPER and its successors and sssigns for such pusposcs
as DEVELOPER may deem incident and appropriste to its overal] development plan, such essemeats and rights of
way being shown or aoted on the sforessid ted pist of tho Subdivision. The snd right of way arcas
veserved by DEVELOPER oa each Lot pursusnt hereto shall be maintained continuously by the Owner but no
structurss or plantings or other material shall be placed or permitted of cemain upon such sreas or other activitics
undertaken thereon which may damage or interfere with the installation or maintenance of utiliticsor ather services,
or which may retard, obstruct or reverse the flow of water or which muy damage or interfre with established stope
mtios or creste erosion prubl Imp: nts within such aress also shall be msintsined by the respoctiv Owner
except those for which a public authority or utility company is responsible.  These casements and rights expressly
include the right to cut any trees, bushes or shrubbery, make any gradings of tho soil, or to take any other similas
action reasonably nucessary in the opinion of the DEVELOPER to provids an cconomical and safe installaticn.

E. The DEVELOPER &nd the Ownens, by thess presents, hereby  cstablishes, grants, gives and
conveys to cach and every Owner or future Owners of a Lot in THE MOORINGS SUBDIVISION sn eascment of
ingross, egress und regress over and scross all of ths roads and steeets of THE MOCRINGS SUBDIVISION as
shown on mups thereof and that easement for ingress, egress end regeess described in Doed Book 1517, page 779,

'S
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Crvea County Registey and shown on map of record in Plat Cabinet F, Slidea 9 B & C, Craven County Registry.
It is the intent of the DEVELOPER that this grant of be d d hereinafler as an app to esch
and every Lot within THE MOORINGS SUBDIVISION, and any conveyance or transfer of the title to any Lol in
THE MOORINGS SUBDIVISION shall bo deemed to include this 1, whether exprossly stated thercin or
aot.

F. Every Owner shall have a right and easement of enjoyment in and to any and all other Community
Uso Arcas which ere owned or leased by the Associstion for the exjoy of the Ov 5 this night and casement
of enjoy shall be apy to and shali pass with the titlo to every Lot.

G. There is grantod to Casrolina Power sad Light Company, its successors end assigns, a blanket
casement to go upoa the property that is tho subjoct of these PROTECTIVE COVENANTS for the purpose of
installing and maintaining the appropristo clectrical transmission wires and oquipment; provided, however, this
cascment is subosdinate to xnd is exprossly subjoct to any and all existing structrea, including scptic tanks, located
on the property &t the time Carolins Power and Light Company, its successors and assigns, sceks to plsce eloctrical
transmission wires and equipment oa the propesty.

H. DEVELOPER reserves the right to wplcte the dovelop of THE MOORINGS
SUBDIVISION and further DEVELOPER reserves tho right to add additional properties to THE MOORINGS
SUBDIVISION and the Owners of which propertics shalf be eatitled to use the Common Aseas and facilitics of the
subdivision thes samo s other THE MOORINGS SUBDIVISION Owners. Tho sdditions! propertics and Owners
thercof shall bo subject to the samo dues and asscssments as THE MOORINGS SUBDIVISION Owners, be

of the and such additional propesties shall be subjectod to - comparable

to those of THE MOORINGS SUBDIVISION.
ARTICLE 10
ARCHITECTURAL CONTROL COMMITTEE
AND PROCEDURES

A 1. The DEVELOPER, in conjunction with the Associstion, shall creste and establish an
Architectual Control Committes (bereinsfler sefesred o 33 the *Committes”) for the purpose of reviewing and
spproving any snd all proposed structures, buildings and i ts a3 to conformity and harmony of external

design and consistency with plans of existing residences or other buildings and sito locations

2. In sddition to its duties of review and approval of J b y end design, the
Committes shall monitor the compliance with all use restrictions, design and architectusl control provisions end
conditions and other restrictions  The Commitice shall repost such violalions as may como to its sttention (o the
DEVELOPER or the Association for appropriate actions of caforcement.

3, The Committeo shall be compased of ¢ minimum of thres (3) bers of the Associati
Until such time as the Comumitteo bas been cstablished, the DEVELOPER shall perform the functions as outlined
sbovo and elsewherc herein, Where tho term “The Devoloper® or “The Committoe® have boea used, this term shall
be construed o mean that only one of the two entitics will perform the dutics and function, and when the Committeo
is established, that Committee will perform the duties end functioas s outlined above. Upon the appointment and
onganiztion of the Comunittes, the Commiltes shall adopt such administadive procedures as will insure the
submission, review and approval of any and all buildings aad/or improvements constructed.

.B. NoWu.Mlimmmmwmm.m.wwm
other ito work, sball tako place except in strict complisace with this Articky, and until the spproval of the
Committes or DEVELOPER bas boen obtained.

o ——
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-8 ‘The Committao or DEVELOPER ahall have juriadiction ovor all criginal coastruction oa sy Lot
and later changes or additions aftcr initial epproval thoroof togother with sny modifications, additions or altertions
subsequently to be constructod on any Lot of mado (o any improvements initislly spproved.

D Tho Comumitteo or DEVELOPER shall havo the right to disapprove any plaas, specifications sad
details submitted to it in the event the seme aro not in accordanco with any of tho provisioes of theso PROTECTIVE
COVENANTS and the guidclines

Disapproval of plans, location, specificstions or details may bo based upoa any grounds, including
purely sesthetic considemtions which the Comsmitteo or DEVELOPER, is its scle and uncoatrolled discretion, shall
deem sufficient, howevor, approval of plans shall not be unreasonably withheld.

An Owner shall havo the right to appeal disapproval of plans, location, specification and details
to the Board of Directors. The decision by tho Board of Directors shall be final and not subject to appeal or review.

E. The Committes or DEVELOPER shall approve or disapprovo plans, specifications and detsils
submitted in accordznos with its procedurcs within thinty (30) days from the roceipt thercof. Ia the event that the
Committes or DEVELOPER fiils to spprove or disapprove plans, spocifications and details within thirty (30) days
after submission of the same to the Committes or DEVELOPER epproval, for the purposes of this Asticle, shall
be deemed to have been giwen by the Committee or DEVELOPER.

F. The Committee, or its sgeat, or the DEVELOPER shall have the right to inspect all coastruction
to ensure that it is performed in strict Jance with the approved plans, specifications and details,

a. Nothing contined herein shall be construed to limit the right of an Owner to remodel tho interios
of any residence or permitted pertinent structures, o to paint the interior of tho same any color desind.

H. Neither tho DEVELOPER nor the Comsmitteo nor the Board of Diroctors or any architoctum agent
theroof shall be responsibls in any way for any dofcts in plans, specifications or details submitted, rovised or

s e - = e g

app in with the provisions contained herein of in the guidelines, nor for any structural or other
defuct in any coustruction. :
ARTICLE 11
AMENITIES AND FACILITIES

Evory park, recreation ares, rocreation Gcility dodictiod access end other amenities sppurtenant to the
Subdivision, whether or not shown and delincatod on any recorded plat of the Subdivision, shall bo considered
private and for the sole and exclusivo use of the Member Owners of Lots within the Subdivision. Neither
DEVELOPER'S exccution nor the recording of any plat nor aay other sct of DEVELOPER with respect to such
aress is, or is intended (0 be, or shall be construcd as a dedication to the public of any such arcas, acilitics or
amenitics The roads as shown oa the maps of THE MOORINGS SUBDIVISION were construcied in accordance
with the then existing standsnds specifications of the North Carolina Department of Transportation and will be
dedicated to the Stato of North Carolina. The rosds shall bo mintained by the Associstion until such timo as they
sre accepted by the State of North Carolina.

‘.
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ARTICLE 12
WALVER
No provision contained in theso PROTECTIVE COVENANTS, the Articlcs or the Bylaws, shall be decmod

to have becn waived, abandoaced, or abrogated by reason of failum to caforce them oa the part of any persoa a3
to the seme or similer fiturs violetions, no matter how ofien the failuse to enforce is repeated.

ARTICLE 13

VARIANCES
The Board of Directors in its disretion may slfow ble vari and &dj of theso
PROTECTIVE COVENANTS in onder to alleviste practicsl difficulties and budshlptn theis eaforcement and
operation. Any such variances shall ot violato the spirit or the intent of this d t to creato & Subdivision of

Lots owned in feo by various persons with esch such Owner having an easoment upon sreas ownod by the
Associstion.

ARTICLE 14
DURATION, AMENDMENT AND TERMINATION

A, All covenants, conditions, restrictions and affirnative obligations set forth in these PROTECTIVE
COVENANTS shall rua with the property end Development Area asd all portions theroof, and be binding oo all
partics having any right, titlo of interest in the property and Development Arca, or any portion thereof, their heirs,
devisees, successors end sssigns, and shall inure (o the benefit of the same, for a term of twenty (20) years from
the dsto theso PROTECTIVE COVENANTS aro recorded mlboOmeaCounly chsstm after which time theso
PROTECTIVE COVENANTS shall be automaticaily ded for of twealy years, unless a
mq;omydthcshenOwneuumtomokemem Thaeuuelumyhctmdcdﬂwnmbylmd
not less than & majority of the Ownemn and an i t must bo ded in the Craven County Registry for such
an smendment to be effective.

B. Invalidation of any one of the covenants, conditions or rostrictions contsined in these
PROTECTIVE COVENANTS by any court, ageacy or legisiative order shall in no way affect any other cowenznts,
conditions or restrictions contained in theso PROTECTIVE COVENANTS which shall remain in full forco and
effect,

ARTICLE 15
CAPTIONS

Ths captions preceding the various Articles of these PROTECTIVE COVENANTS are for the convenicnco
of referenco oaly, and shall not bo used &3 ga aid in intorpretation or construction of these PROTECTIVE
COVENANTS. As used berein, the singulas includes the plusal and whero thers is more than ane Owner of & Lot,
said Owners aro jointly snd soverily lisblo for the obligations berein imposed. Throughout this Dectation,
neferences (o the masculino shall bo deemed to include the feminine, the fominine to include the mesculine asd the
aeuter to include the masculino and feminina

-
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ARTICLE 16
ASSIGNABILITY OF RIGHTS AND LIABILITIES
DEVELOPER ehall havo the right o scll, loase, transfor, sssign, licenso and in any manner alienats or
dispose of any rights, intecests and lisbilitios rotsinod, aceruing and reserved to it by these PROTECTIVE
X COVENANTS. Following sny such disposition, DEVELOPER in 00 way shall be liable or responsible to 2ay pasty
: with regard to 2oy such right, interost, or liahility or any clsim or claims ariting out of same in any manner.
ARTICLE 17
LIBERAL CONSTRUCTION
The provisions of this Declamtion shall be construcd liberlly to effectuate its purposc of creating &
Subdivision of fco simplo ownership of Lots and buildings governed and controlled by rutes, segulations,
restrictions, covenants, conditioas, reservations and casenwents by an Owners® Associstion with each Owner entitled
to and burdencd with the rights and exsements oquivalent to those of other Owners.

IN TESTIMONY WHEREOF, DUNCAN HARRISON has caused this instrument to be executed and tho
undersigned Owner kas put his kand 2nd scal as of the day snd year first sbovo written,

Brs Mrsiorr. _sons

DUNCAN HARRISON

STATE OF NORTH CAROLINA
COUNTY OF Z:Aﬂu.i

I, & Notary Public of the county end statc sfocesaid, ccrtify thet DUNCAN HARRISON, personally
appearcd before me this day and acknowledgoed tho execution of the foregoing instrument.

Witness my hand and offcial stamp or soal, thia2 “4a «JQ&T BRI AT
L e (2000
- e B
H ry Public Yy JR
My commission expincs: 4/25 /77 e
5 -P‘ - ™
STATE OF NORTH CAROLINA U ,"
COUNTY OF CRAVEN
mbmwmmgﬁﬁdwummwum This instrument
was presented for registation inhiuﬁeomBoo\:____,.pqu___
This SS2_ day of

JLEDMM
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STATE OF {3
NORTH %> ent
CAROLINA ate

. To all whom these presents shall come, Greetings:
1, JANICE H. FAULKNER, Secretary of State of the State
of North Carolina, do hereby certify the following and hereto
attached to be a true copy of

ARTICLES OF D‘;CORPOMTION
THE MOORINGS PROPERTY QWNERS' ASSOCIATION, INC.

the original of which was filed in this office on the 20th day of
June, 1966,

IN WITNESS WHEREOF, 1 have hereunto set my
hand and affized my official seal at the City of
Raleigh, this 20th day of June, 1996.

e

_“,-—‘—'f
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ARTICLES OF INCORPORATION < Q/’ =
OF 6

- R
63172 2908 0\ oORINGS PROPERTY OWNERS' Assocmlome

SECRETARCY“(FSTATE
This is to certify that we, the undersigned, do hereby associate oursclves ﬁ%) a

corporation under and by virtue of the laws of the State of North Carolina, as contained in
Chapter SSA of the General Statutes of North Carolina entitled *Non-Profit Corporation Act*
and the several amendments thereto, and to that end hereby set forth:

i I

H The name of the corporation is THE MOORINGS PROPERTY OWNERS'
: ASSOCIATION, INC.

i n
; The period of existence of this corporation shall be perpetual,
l m
The purposes for which the corporation is organized are as follows:

{1} To operate and manage a planned unit subdivision development known as THE
MOORINGS, hereinafier called THE MOORINGS, located in Number Five Township, Craven
County, North Carolina;

(2) To undestake the performance of, and carry out the acts and duties incident to the
administration of the operation and management of THE MOORINGS PROPERTY OWNERS'
ASSOCIATION, INC. in accordance with the terms, provisions, conditions and authorization
contained in both these Articles and in the Declaration of Restrictions which shall be recorded
in the Public Records of Craven County, North Carolina, at such time as the real property and
the improvements thereon are submitted to said Declaration;

(3) To make, establish and enforce reasonable rules and regulations governing the use
of subdivision development, common elements, land, and other real and persanal property which
may be owned by the Association jtself;

(4) To make, levy and collect assessments against lot owners; to provide the funds to
pay for common expenses of the Association as provided in the Declaration of Protective
Covenants and to use and expend the proceeds of assessments in the exercise of the powers and
duties of the Association; to use said assessments to promote the recreation, acquisition,
improvement and maintenance of propertics, services and facilities devoted to this purpose and
related to the use and enjoyment of the common areas, including but not limited to the cost of
repair, replacement and additions thereto, the cost of labor, equipment, materials, management,
supervision thereof, the maintenance of insurance in accordance with the Bylaws, including the

oo e ey o AV
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employment of attomneys to represent the Association when necessary for such other needs as
may arise;

(5) To maintain, repair, replace and operate the properties for which the Association is
responsible;

' {6) To enforce by any legal means, the provisions of the Declaration of Protective
Covenants, the Bylaws of the Association, and the rules and regulations for the use of the
Association property;

(7 To contract for the management of the recreational property and to delegate to such
manager or managers all powers and duties of the Association except those powers and duties
which are specifically required to have approval of the Board of Directors or the membership
of the Association;

(8) To have all of the comman law and statutory powers of a non-profit corporation and
also those powers as set out in the Restrictions of THE MOORINGS and all powers reasonably
necessary to implement the purposes of the Association.

v

A. The membership of THE MOORINGS PROPERTY OWNERS®' ASSOCIATION,
INC. shall consist of the owners of lots in THE MOORINGS Subdivision, the Developer, and
the owners of any other lands which may be added thereto by the Developer. Membership shall
be established by acquisition of fee title to a lot in THE MOORINGS Subdivision whether by
conveyance, devise, descent, or judicial decree. A new owner designated in such deed or other
instrument shall thereupon become a member of the Association, and the membership of the
prior owner as to a lot designated shall be terminated. Each new owner shall deliver to the
Association a true copy of such deed or instrument of acquisition of title.

B, Neither one's membership in the Corporation nor a member’s share in the funds and
assets of the Corporation may be assigned, hypothecated or transferved in any manner except
as an appurtenance to THE MOORINGS Subdivision.

C. There are two classes of membership in THE MOORINGS PROPERTY OWNERS®
ASSOCIATION, INC., the classes of membership and the respective voting rights of each class
of membership shall be as follows:

Type A: Type A Members shall be all Owners (including the Developer) of Lots

which o not also own a boatslip. An Owner of a Lot shall be entitled to one vote for ezch Lot
that he owns,

-t
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Type B: Type B Members shall be all owners of Lots (including the Developer)
who also own boat slips. An Owner of a boat slip shall be entitled to one vote for each Lot
owned, Boat slip ownership is appurtenant to and passes with ownership of a Lot. In the event
the pier with the individually owned boat slips is not constructed, then this type of Membership
shall be abolished and the types of membership shall be reduced to one.

D. As stated herein, the term “Developer® shall mean DUNCAN HARRISON, d/v/a
Coastal Marketing & Development Company, its successors or assigns.

v
DIRECTORS

A. The number of Directors and the method of election of the Directors shall be fixed
by the Bylaws; however, the number of Directors shall not be less than three. Directors shall
be elected at large from the membership.

B. The first election by the members of the Assocation for Directors shall not be held
until after the Developer has relinquished control of the Association as set out in the Declaration
of Protective Covenants. Thereafier, the election of Directors shall take place at the annual
meeting of the membership as provided in the Bylaws.

Vi

The aumber of Directors constituting the initial Board of Directors shall be three and the
names and address of the persons who are to serve as the first Board of Directors are as follows:

NAME ADDRESS
1. Duncan Harison 93 Shoreline Drive
New Bem, NC 28562
Craven County

2, 3. Michael Sanders 93 Shoreline Drive
New Bem, NC 28562
Craven County

3. Bruce Bimbaum 93 Shoreline Drive

New Bem, NC 28562
Craven County

".—." .
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vil
TAX STATUS

The Corporation shall have all the powers granted non-profit corporations under the laws
of the State of North Carclina. Notwithstandiag any other provision of these Anticles, this
Corporation heredy elects tax-exempt status under Section 528 of the Internal Revenue Code of
1986. This Corporation shall rot carry on any aclivities prohibited by a Corporation electing
tax-exempt status under Section 528, or any corresponding sections or provisions of any future
United States Intemal Revenue law. It is further provided that no distributions of income of the
Corporation are to be made to members, directors or officers of the Corporation; provided,
however, that members of the Corporation may receive a rebate of any excess dues and
assessments previously paid.

il
DISSOLUTION

Upon dissolution of the corporation the assets of the corporation shall be distributed in
accardance with NCGS SSA-14-03 as the same may cxist or be amended at time of said
dissolution.

X
INDEMNIFICATION

Every director and every officer of the Corporation shall be indemnified by the
Corporation against all expenses and liabilities, including cousel fees, reasonably incurred by
or imposed upon him in connection with any proceeding (o which he may be a part, or in which
he may become involved, by reason of his being or having been a director or officer of the
Corporation, whether or not he is a director or officer at the time such expenses are incurred,
except in such cases wherein the director or officer is adjudged guilty of willful misfeasance or
malfeasance in the performance of his duties; provided that, in the event of any claim for
reimbursement or indemnification hereunder based upon a seutlement by the director or officer
secking such reimbursement or indemnification, the indemnification herein shall only apply if
the Board of Directors approves such setiiement and reimbursement as being in the best interests
of the Corporation. The foregoing right of indemnification shall be in addition to and not
exclusive of all other rights to which such director or officer may be entitled.

X
REGISTERED OFFICE AND AGENT
‘The address of the initial registered office of this corporation is 93 Shoreline Drive,

Craven County, New Bem, NC 28562 and the name of the initial registered agent at such
address is Duncan Harrison.
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XI}
INCORPORATOR

The name and address of the incorporator is Duncan Harrison, 93 Shoreline
Drive, Craven County, New Bemn, NC 28562,

YA IN WITNESS WHEREOF, the incorporator has hereunto set his hand and seal this the
19" day of June, 1996.

et toon A2,
DUNCAN HARRISON ~ Tycorponilor
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