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THE OCEAN FOREST LAKES HOMEOWNERS ASSOCIATION. IRC.,
‘Kot for- Proflt under the Laws of the State of
North Carolina.

These are_the By-Laws of the Ocean Forest
rofit corporation

the Articles of

BY-LAWS OF
A Corporatlon

Y Icentkgz

Lzkes Ho*eﬁﬁﬁﬁ’é Associlation, EHC a non-
the laws of the State of horth Carolina,

under

Tncorporation of 1Ch here filed in the Office of the Sec;etarg
of State on the g;g_ cday of ﬂkccgﬁb(z' , 1984, Ocean Fores

Lzkes Ho*eghnezs Associat INCy, hereinafter called
issociation has been oraan14ed ‘for the puroose of
adhinis tcrlng the operation and management of Oc forest
Lakes. Phzce”I. amd &l1] future pheses, if any, a sub 1v;sxcn ot
1ana  estabiishea  or Lo be esta Ilqheé in accordance with tie
lzaws of the State of North Carolina uﬁon the preoperty situate,
lying 2and being in Federal Point Towns ip, New E&nover Ccunty,
Worth Carcdlina“and described as being:

All of Ocean Forest Lakes, Phase I as the szme is sbcun

map thereof recorded in Map Book at ‘Page
g £ : anover CDLE%; ‘cvth

*he Offmce of the Register of Deeds of T
Carolina reference to_which is hereby made for a more partlcular

description of Ocean Forest Lakes, Phase I.

And the same being a Eart_of ébat tract cwned by Ocean
Forest Lakes Ascsociates ?oga ed in Feceral Point Tcwnshlf New
Ezancver County, North Carolina, and being described as fo {ows:

See Exhibit "A".

The _tract described immediately above, save &and except

that Eortzon which has been described first above as all of
orest Lakes, Phase I, contains_within it areas fo; future

lﬁ C'.nYa

Oceen
development by the said Ocean Forest Lakes Associates,
and amenities, _rocadways

along "with <Certain facilities
for the use and benefit.of the lot

easements, and common areas
and honeowners within Ocean Forest Lakes, Phase I.
a. The provisions _of these B¥ Laws are applicable to
Ocean Forest Lakes, Phase I, and all future Ehasesﬂ 1{ ag}, a?g
ec Oo_ th

the terms and provisions hereof are express
terms provisions, conditions and authorlzatlons contalned in
the Artlcles of Incorporation and which ma¥ be contained in the
formal Declaration of Articles of Covenants. Conditicns_ and
Restrictions which will be. recorded in the public records of New
Hanover County, North Carolina, the_ terms and provisions of said
. Articles of” "Incorporation_ and,6 Declaration of Articles  of
Covenants, Conditions and Restrictions are to be controlling
wherever the same may be in conflict herewith.
tenants, future tenants,

b. All present or future owners,
other person that might use chig

or their employees or any
Forest Lakes or any_of the facilitles thereof in_any manner,
subject to the regulations setforth by these By-Laws and in said
Articles of _Incorporation and Dellaration” of Articles of
Coverants, Conditions, and Restrictions. 5 . g

1n1tla1 of fice of the Assoc1at%on sball be’

ac 4

The

PLllet Court, Wilmington, North Caroclina 2840
d. The fiscal vear of the Association _shall be the
vear of operation _of

calendar vear except t©rhat in tha initia
; : : P a 1 comm2nce with the closing

the %saoc1atlon, the’ fiscal year shal
of the sale of the first lot in Ocean Forast Lakes.



II. Membership, Votirng, Quorum, Proxies:

of members the manner of their

- The gqualification f
admission to membership and termination of_such membership an
shall be as set forth in Article VII o the

votin? by ?e?bers, $ 45 ss
articles o ncorporation of the Association the provisio o
which said_  Article VII of the Articles of’ Incorgorationnsarg
incorporated herein by reference. _ , ;

- _b. A quorum at members meetings shall consist of persons
enfitled to  cast a _majority “of gbe votes of the pentire
:nembership. The joinder of a member in the action of a meeting
Dx signing and conurring in the minutes thereof shall consituté
the presénce of such pérson for the purpose of determining a
guoxum. : :

c. The vote of the owners of a l:¢t owned by more than one
persons or by a corporation or other entity shall’ be cast by the.
oéne person named in a certificate signed b{ all of the owners of
the "lot and filed with_the Secretary of he "~ Association, -.and
such_ _certificate shall be valid until revoked :.by subseguent
certificate. If such a certificate _is not on file, the vote of
such, owners shall not be _considered in determining the
requirement for a quorum, nor for any other purpose.

Proxies

Votes Y be cast in person or by proxie. :
: meeting designated

d. . ma
chall be valid only for the  particular
thereon and must be filed with the Secretary” beforé the

appointed time of the meeting.
e. Agﬁroval or disapproval of a lot c¢wner upon _any
whether or not the subject of an Association meeting
t the vote of such owner 1

matter,
chall be by the same person who cas
an Association meeting. :
. where otherwise reguired under the provisions
of the Articles of Incorporation of the Association, _these By-
Laws,  the Declaration of Articles of Covenants, Conditions _and
Restrictions, .or whether the same may otherwise be required by
lay, _the affirmative vote of the members entitled to  cast a
majority of the vote at any duly called members meeting which a
guorum 1s present shall be binding upon the members. U, i
III. -Annual. and Special Meeting of Membership:

a. The first annual meeting shall be held within one year
-from the date of incorporation of the Association. Un il “tch
time, _the Association shall be managed and controlled bx the
initial Board of Directors as providéd for in Article IV _hereln
below. _ Commencing in ‘ the _annual meeting of thg
Association shall “take placé on the first Saturday in June  of
each year at_10:00 a.m. at QOcean Forest Lakes, or at such other
reasonable place or _time or date as may be designated by written
notice of the president or a majority Of the Board of Directors.
Business for the meeting will includg the election of direcotrs
and the transaction . of any other business: authorized to be

transactad by the members. - ‘
hall beheld whenever calleg

b. Special members meetings _s z e
by the President or by a majority of the Board of Directors  an
must be called by ~such officers upon receipt of a wr%tten
request from members of _the AssociatiGa owning a majority of the

lots.
Notice of all members meetings,  regular or special
A Vice-President or Secretary ©

C.
shall be given by the President,

2 -
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the Association, or other officer of the Association i
of said officers, to each member, unless waived in wgi%?nabsssgﬁ
notice to be written or printed and to state time time an 'piace

1led. Such notice shall

and object for which the meeting 1is ca
leSs than ten (10) days nor nore

bg glvent to{ggfhdmember nott o
than  six ays prior to the date set f i
{ shallybepmailed or presented pe?gonggf? ?SEtéggﬁ

;high, perige shatlbg mally :
renber within said time. presente ersonall recei
such notice shall be signed by _ the membg;, indigétin %égtdagé
on which such notice was recéived by him. 1f mai?ed, such
rotice shall be deemed to be properly glven when deposited 1in
the, United States mail addressed to the member  at® his ost
cffice address as it appears on the records of the Association
(Registry of Owners) as of the date _of mailing such notice, the
racstace * thereon prepaid. Proof of such mai?ing shall be given
Ly thé affidavit of the person mailing the noticeée. - Any mémber
m2y, Dby signed written waiver of rotice, waive such notice ang,
when filed in_the records of the Association whether before or
after _the holding of the meeting, such waiver shall .be deened
eguivalent to thé giving of .notice to the member. If =an
reémbers meeting can not bé organized because- a’ gquorum . has no
attended, or ecause the greadter percentage of the membershi
reguired to constitute a_guUorum for gartlcular purposes has no
etfended (whe ever the ldter percentage of attendance ma be
required as set forth in the Articles ©6f Incorporation ;¥hese
Ey-Laws or the DPeclaration of Articles of Covenants, Conditions,
and Restrictions) the members who are present, either in person
or by proxy, may adjourn the meeting Irom time to time ungil a
the  reqglired percentace of attendance, if ogreater

guorum, oOf :
than a qguorum, 1s present.

d. The _order of business at annual members meetin
as far as practical, at any other members meeting, shall b

.i. Calling of the roll and certifying of proxies;
.ii. Proof of notice of meeting or WwaavVer o? notice;
iii. Reading and disposal of any unapproved minutes;
iv. Reports of officers; .
v. Reports of commnittees; . 2 e
vi. Ap?glntment of inspectors of election by chairman;
vii. Unfinished business;
viii. New business;
ix. Adjournment.

o IV, Boéfd:gg Directors:

Vs : : , i B :
" C, A The: first Board of Directors of the_ Association shall
consist_of three.(3) persons whose terms shall expire on the
date _of, the first _annual meeting_ of the members of_ the
stated _hereinabove. Each succeeding_Board of

each of whom must

Association
Directors shall consist of three (3) persons,
be _either an owner, a representative of the developer, or_ an
emgloyee of a corporate owner. Notwithstanding the foregoing,
until”®™ December 31, 1990 or until such time as seventy-five
(75%) percent _of the fots have been sold _and deeded to
urchasers which ever occurs first, the developer_shall have
ghe right to designate_and select the persons who shall serve_as
memberS of _the "Board of Directors ©of the Association. -"No
director shall be required to be a resident in the subdivision.

o Election of Directors ~shall be conducted in the

following manner:
‘ Beginning _with the_ first annual_ meeting  of
2 i i stated hereinabove all members. of

: L
membership of the Association s .
the Boar of Directors shall be elected by @ plurality of the

3



votes c@St ‘at . the annual meeting of the members of the

Essociation.
ii. . Vacancies in the Board of Directors ma

b ;
~date ' of the next annual meeting by .they Eafitled

bl
)
remaining

until the’
Directors. - . o 3
- iii.. v At the first annual meeting of the rmerbers of
the Association, ' the term of office of the ghree (3) directors
recelv1n§ the highest glurallty of votes shall be established at
thiree (3) years, -~ and the term of office of the other two (2)
Directors shall be established at two (2) years. _Thereafter, as
man{,DlreCtOrE of the Association shall be"elected at the gnnual
meeling as there _are regular terms of office. of Directors
exp]rlng at such time,_ and the term of office of the Directors
so elected at the_annual meeting of the members each year shzl
be for three (3) years expiring at_the third annual meeting
following their election, _and théreafter until their successors
are duly elected and quailfled; or until removed in the mzanner
elsewhere provided or "as may be provided by law. .
L0 In the election of Directors, . there shall b=
t to each lot _a total vote egual to *the number of
lot's appurtenant

appurtenan - ,
Directors to - be elected multiplied-by the

- .undivided interest in _the comnon area as set forth  in the
Covenants, Conditions, and

Ceclaration of Articles of
provided, nowever, that no member or owner of one

Restrictions;

{1&_ lot  may <cast a_vote greater than -“the 1lot’s appurtenant
undivided interest in the common area for any_ one person
nominated as a Director, it being the intent hereof that voting
for Directors shall be noncunmulative.

i v.  _In the event_that Developer, in accordance with
the rights herein established, selects any person or persons to
serve. on any Board of Directors of the ASsociation, Developer
shall have "the absolute right at any time, in its sole
discretion, to replace such person or ~persons with another
Eerson or ersons to serve on said "Board of Directors.

eplacement of any person or persons designated by Developer to
of Directors of the AsSociation shall be made

serve on any Boar S .
strument delivered to ang officer of the
he name or names of

by written in "

Association, which instrument shall specif

the person or persons to be replaced and the name or -names of

the . person .or persons designated as successor or_successors _to

the - persons’- so . removed from said, Board _of Directors. The
on _of his successor shall be

removal of any Director or designati 3 r
effecitve immediately upon delivery of such written instrument
by Developer toc any o¥ficer of the Association. - - =
: - elected Board

3y .C. The organizational meeting of each newlg
of Directors sgall be held within twenty (20) days of their
Pl election, at such time and at such place as shall be fixed by
the Directors at the meeting at which_they were elected, and ho
further notice_ - of the organizational meeting shall be deemed
necessary provided a quorum shall be present.
s of the Board of Directors may be. held
hall be determined from_timé to time
Notice of _regular meetings
ersonally™ or by mail,
gs prior to the day

D. Regular meeting
at such timé and place é&s's
bg a majority of the Directors.
shall be™ given to each _Director,
telephone or telegram, at least three (3) da
named for such meéting unless notice 1s waive
E. .Special meetings_ of the Board of Directors may: be
called b thg President, gnd_must be called by the Secretary at
the writgen request of one-third of the votes On the Board. " Not

4
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less than three (3) days_ notice 6f a meeting shall b i
each Director, perscnzlly or by mail, telgphone ore,géfggraéo
which notice shall state the tlme, place and purpose of- the

-meeting.

) F.  Any Director may waive notice
after the meetings, and such waiver sha
to the giving of notice.

. G. A guorum at a Directors meeting shall consist of the
Direcotrs entitled to cast a majority of the votes of the entire
Board. The acts of the Boar .agproved by a majority of the
votes cast at a meeting at which a gquoruil is “present shall
constitute the acts of the Board of Directors, except _as
specifically otherwise provided in_the Articles of Incorporation
or _these y-Laws or the Decleration of Articles of CovVenants,
Conditions and Restrictions. If any Directors  meeting carnnot
be organized because a guorum has ndot attended, or helause the
oreater percentage of the Directors recuired to constitute a
guorum for particular gurgoses has not &ttended, wherever the
Tatter percentage_of attendance maK be reguired 'as_set forth in
the, Articles of Incorporation, these - By-Laws or Declaration of
Articles o Covenants, Conélt;ons and Restrictions, the
Directors. who are present may adjourn the meeting from time to

guorum, or the réquired percentage of attendance if
At any adjourned meeting,

time until a g

greater _than a quorum 1s present.

have been _transacted at the meeting 3s
The

Zny business_that might

originally called may be transacted without further notice.

- jJoinder of a Director in the action of_a meetlng by signing and
in the minutes thereof shall constitute thé présence

Concurring 7
such Director for the purpcse of determining a quorum.

of

H, The presiding officer of Directors” meetings shall be
the Chairman of" the Board, if such an officer has beén elected
and if none, then the President of the _Association shall
preside. In_the absence of the presiding officer, the Directors
present shall designate one of their number to preside.

I. . Directors” fees,_ if any, shall be determined by vote
of the members at any annual meeting of the membership. -

J.. Al]l of the wers of and _duties of the_ Association
shall -be exercised by the Board of Directors, including_those
existing wunder _the common law and statutes, _the Articles of
Incorporation _of- the Association, .these B¥—Law§ and the

Covenants, Conditions and Restrictions. Such

Declaration of C 3 -
and duties shall be exercised in accordance _with,

these By-Laws and the Declaration of

include,

meeting before or

of a
11 be deemed eqguivalent

owers

Erticles of Incorporation, E L
Covenants, _Conditions and_ RestricCtions, and -shall L

without limiting the generality of the foregoing, -the fcllowing:

> I To make, _levy and collect assessments against

members and members lots™ to  defra the costs of, the

rovided for in Article IV of the Declaration of

Restrictions which Article

Association, as r i
Articles of Covenants, Conditions and

is herein incor ratea bg reference, _and to use the proceeds of
said assessments _in the exercise of the powers and duties
i Provided, however, the annual

granted unto the Association.
be increased more than_  ten percent (10%)
i without a

assessment: may, 6K not
above the makximum assessment for the previous year
vote of the membership. =
- t
15 2 To maintain repair, replace,r operate and manage
{ P : £ thefsage is required gc

the common areas and_facilities wherever t [
be done and accomplished by the Association for the benefit of
urther tO approve any expenditures made or to

its members; and,




be made for said purposes.

 1di, To rececnstruct, an art of the common r
after casvalty in accordance with Z?gicle VI of the Dec Egggféﬁ
of Articles of Covenants, Conditions and Restrictions, and to
make further  improvement to the _common roperty, real aznd
personal, and to enter into any and all congracts, necessary or
desirable to accomplish said pulposes. '
& IV To make, amend, and enforce regulations governin
the _.use of the common progetty and -lots “so__long gas sugg
regulations or _ amendments hereto do not_  conflict® with th
restrictions and limitations which may be placed upon the use of
such Erogerty under the terms of the Articles of "Incorporztion
. @nd the Leclérzations of Articles of Covenants, Conditions and
Restrictions. .

V. To ecquire, operate, lease, manace, and otherwi
trade and ceal with %he propgrtg, real and personal, includigs
lots in the Develcpment as may be necessary Or .ccnvenient in thé
cperaticn , and manacement cof -the ' Deéevelopment, - and in
accomplishing ' the urposes __ set forth in the  Declaration of
Articles of Covenznts, Conditions and Restrictions, . provided
that, the acguisition of real froperty other than platted_ lots
within the "Pevelopment shal require ' the approval of the
~ssociliation. - .
To acquire now or at any time hereafter, and_to

whereby the Association

= ivt

enter into leases "and agreements

acquires leaseholds, _membersShips, _and other Eossessgry'or use
but not limited toi

in land or _facilities_including
facilities an other recreationa

swimming = pools dock 1
facilities whetﬁer_ or not contiguous to the 1lands of the
Develqgment to provide enjoyment, recreation, or other use or
Lenefit to the owners of £he Development. —
gement of the

vii. To contract for the mana
designate to such contracfor all 'of the
except those which may be

inferest

Development and to :
owers and duties of the_ ASsociation,
required by the Declaration _of Articles of Covenants
Conditions &and _Restrictions. to have approval of the Board o
Directors or membership of the Associatlon.
. . viil.. To enforce by legal means or _proceedings the
rovisions ‘of the Articles of Incérporation and By-laws 6f the
Declaration _¢f Articles . o Covenants,
regulations hereinafter

ssociation, the
4 ®Restrictions _and the =
in the

Conditions _ an =
Bromulgated governing use of the commdn property
evelopment. ; . .
ixX. To pay all taxes and assessments which are now or
may become 1liens “against any part of - the: lots- and the
apgurtegances thereto and to asséess the same against the members
and their respective lots subject to such liens.

" X urchase insurance for_ the protection of the
riembers and the Association agalnst casualty and_ 1liabilit in
accordance with Article _V of the Declaration of Article3 of

Conditions and Restrictions. Lo .
water, sewer and other

Covenants,
To pay all costs or_ power :
fen 4 sment and not billed to

3
utility services rendered to the'Deyelog
the owners of the separazte lots within the Development.

To

ersonnel necessar§: igr
e

. it To designate and remove p -
the maintenance, repair, replacement and operation ©

6
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Development, inc}uding the common property;“
the Association

: X. The initial Board of Directors of
shall be ccmprised of the three (3) persons designated to act
and serve as Directors in the Articles c¢f Incorporatioen, which

caid erscns shall serve until thelr successors are selected or
members of the

clected at the  first azrnnual meeting of the

issociation provided for hereinabove. Should any member of the

initial Board of Directors be unzble to serve for any reason,
shall have the right to select and

Ocean Forest Lz2kes Associates
designate a party to act and serve as a Director until the first .
nnual meeting oI the members of the Association.

. . and contracts authorized by the
initial Board of Directors shall be blndlng_upon the Assoclaticn
in the széme manner as though such_ uvndertakings and contract hzd
been authorized bz any Board of Directors duly elected. b the
nembershlg after the proparty identified as OCean Forest Kakes
Fhase I, herein has been submitted to the planning departrment o
Kew Hznover Countr and a plat thereof is recorded in_the Office’
of the Register oI Deeds of New Hanover County, so _long as .such
undertakings and contracts are within the sTope’ of thé powers
and dutieS which may be _exercised bY-the Board_ of Directors of
the Association in aCcordence with all applicable documents.

) M. Any. one or _ more of the members of the Beoard of
Directors may be removed, either with or without cause, at any (
time Dby a vote of the members owning a majority of the lots in
the Development, at anT special meetlng called for such
purposes, ©r at the annual meeting: , provided, however, . that
only the Developer shall have thé right to remove a Director

éppointed by it.

V. Officers:

The executive officers of the Association shall
a Vice President, a

i A - a

be a President, who shall be a Director

Treasurer,_  a Secretar¥ and an Assistant éegretary, all of whom
1 the Board of Directors and who . may

shall be elected annua
1 a vote of the Directors .at an
tha J

b
be preemptorily remove g{ C
d two or more offices, except
or an

meeting. Any gerson may_ho s -
shall not also by Vice President, Secretar¥ A
ime to

the Président

Assistant Secretary. The Board of Directors shall, from

time, -elect 5uch other officers _and designate thelr powers an
duties as the Board shall find to be réquired to manage the

affairs of the Association. i

(=1

L The undertakings

i B. The _President shall be the Chief Executlive
Officer of the Associa {on. He shall have all of the powers _and
duties which are usvual X vested in the office of the "president
of any association, including but no limited to, the power to
appoint committees from_ among fhe members from_time to time, as
he may, _ in his discretion, “determine qugoprlate to assist 1in
the conduct of the affairs of the Association.

C, The Vice President shall, .in the
disability of the President, exercise_ the powers and perfo m the
duties o¥ President. He shall also generally assist. the
President and_exercise such _other powers an erform such other
duties as shall be prescribed by the Directors.

D. The _Searetary shall keep the minutes of all
roceedings _of the directors’and_ the members. He shall attend
o the giving and serving of a notices to, the members an?
Directors, _an such othef notices reguired by law.  He shall
have custody of the seal of the Association and affix the same

absence ‘ror.

7



Su—— ¥

. ..

have custcdy of the seal of the Association and affj 5
to znstrumengs reqguiring a seal when duly signed. fgéxsﬁg?l i;ge
the records of the Association,  except those of the Treasurerp
and shall ?erform all other duties incident to the office o

csecretary o an associztion and as may Le reqguired by the
Directors or the President. The Assistant Seécretary eha1l
perform the duties of Secretary when the Secretary is abgent.

E. The Treasurer shall have custody o
of the Association; iﬂcluding funds, yseguiiiigg' ﬁﬁg
e

"progerty ]
of indebtedness. He shall e€p, ©Or supervice the
unts of the members; ke

eévidences
keeFlng of, the assessment rolls and acco
shall "keep the books of the Asscociation in accordance with cocd
gccggntlng gractlcgs; and he shall perform all other Gdufies
incicdent fo the office of Treasurer. .

.F. The compensaticn of all officers and employees
the  ,Association shal e. fixed by . the Directorg. : Th?g
provision shall not preclvde the "Bcard of Directors fronm

a Director as an employee of the. Association, nor

Director for the manzcement of

employing
greclude the contracting with a

he Development. _
A - All officers shall serve at the pleas ’

Board of Directors and any officer may be remcvedpfromuggfﬁgetgg

any time, with or without cause, by a majority vote of the Eocard

of "Directors.
VI. Fiscal fanacement: The rovisions for fiscal
management o T A iation set forth in_ the Declaraticn of
Articles of Covenants, _Conditions and Restrictions and Articles
of  Incorporation shall be supplemented by the following
provisions:
A. An assessment roll shall be maintained in a se
of accounting books in which there shall be an account for eac
platted 1lot "within the_ _Development. Such account shal
designate_ the name and address _of the lot owner or owners, th
amount of each assessment against the owners, the _dates an
amounts in which assessments come due, the amounts paid upon th
account and the balance due upcn assessments. :

pt a budget for

3 < B. The Board of Directors shall ado
each calendar year which shall contain estimates_of the“cost of
§¢:formlng the functions of the Association, including, but not
imited to, the following:
without

Common expense budget, which may ingiude
the estimated amounts

M L =t

1.
limiting the generality of the foregoing, . g
necessary for maintéenance and Operation_ of an capital
common property  including_ -landscaping,
casualty

improveménts _to the
street and walkways, office expense, utility services,
liability_  insurance, administration and reserves

), management fees

insurance, ) i
ating and capital improvement replacement), :
memberships, "and ™other

(oper ]
ang costs of maintaining leaseholds; :
possessory or use interests _in lands or facilities whether or
contiguous to ' the lands of the Development to provide

the lot owners;

not :
engoyment,grecreation or other use or benefit to
an . %

d assessments against each member and his

ii. . Propose
lot. Copies of.tgg proposed budget d&nd proposed. assessments
transmitted to_each member prigor to Januarg l of the
If the udget is

shall _be
year for _which _the budget is made.
subsequently amended beforé the assessments are made, a copy of
the amende budget shall be furnished each member concerned.

8 ; T ow
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of any budget or amended budget to each
any member“for any such

Dellvery of a co
menber shall not af? ct the " liability of Y
asseSSﬂents nor shall delivery of a_copy of such budcet or

éce be considered as"a condition precedent €fo the

:amended

effectlveness of  said budget and assessment levied pursuant

thereto _and nothln% hereln contained shall be construed as

restricting the right of the Eoard of Directors, at any time in

their sole discretion, to levy any acéditional assessnengs in the

event that the bud et originally zdopted shall =zppear to be
costs _ an expenses of opéeration and

insufficient to g
.manazcement, or in the event of energenc1es.

c, The ceposxtory of the Esscciation shall be such bark
or banks as_ shall be'cesignated from time to time b the
Dlrectors &nd_ in which the monies of the Association s

%051ted Withdrawal of monies from such accounts <shall be

by checks signed by such persons as are authorized by h

Dlrectors.
D. An audit of the occounts of the Association shzll be
made &annually bY a certified g lic accountant, and_a copy . of
the regort shall be furnished to each member not later ~“than
Lpg; of th follcwlng the }ear for which the report is
made.

e year

E. Fidelity bonds shall be reguired by the Becard of
and employees of the Association and

Directors from all officers
handllng or respon51ble for Association
on

from any contractor
shall be determined by %ge
e

funds. The amounts of such

Directors.. The premiums on such bonds shall be paid by

Association. -
Robert s Rules of Order

VIT. . Parliamentar Rules:
(latest edltrﬁﬁT———gﬁaTII govern,. the _conduct of corporate
conflict with the Articles tﬁf
e

?roceedlng when not in
ncorporation and _these By-Laws or with the Statutes of

State of North Carolina.
IT- Amendments to By-Laws: Amendments to these By-Laws
doptea an the following manner:

shall be prop na
these By-Laws may be proposed b¥ the

A. Amendments to.
Board of Directors of the Association acting upon a vote o© the
f° the Association

majority _,of _the Directors,_ or by members o
of the platted lots in Ocean _Forest Lakeg,
Y

owhing ~a . majority
whether meetlng as members or by instrument in writing signe

them.
B. Upon any amendment or amendments to these By-Laws
-said Board of Directors or memb ers£ sggh
o e

being roposed b
or amendments shall be transmitted
officer of the

Eropose amendmen
resident of the Association, or  _other
Association in the absence of the President, who shall thereupon
call a special joint meeting of the members of the Board " of
Directors, of the Assoc1at10n and_the membershlg for a date _not
soorner than twent¥ 20 days or later than six 0) days from
recelipt bK such oificer of t e Rrogosed amendment or amendments
and 1t al be the dut the Secretary to 1ve to* each
member wrltten or printe notlce of such meetln? the same
and _in the samé manner as notice of the cal special

form
meeting of the members if required as herein set forth
become

[ In order for such amendment or amendments to
effective, the same must be approve g an affirmative vote cf a
he -Board of Directors by

a

majority of the entire membership
an” affirmative vote of the menbers ownlng no less than

- -

9 - d . -I'.;



majority (fift¥—one percent) of the platted ots ' in the
ceVeloprent, all phases. Thereupon, - such.. amendment or
amenaments  to these By-Laws shall be transcribed, certified by
the President &nd Secretary of the ‘Association, an a copy
thereof shall be recorded inh the Public Records of New Harnover
County, North Carolina, within ten (10) da{s from the date on

or emendments Lave een affirmatively

No_ amendne

i
nts chal
E

which™ any zamendment
€en duly

the Directors or merbers,

approved " b
94 4 or effect1ve until it shall have

become _ocperative

*'recorded. )
D. Upon _the =approval and roper recordin of &ny
amendment or amendments, the sane sha%l geccme binding upon §11

lot owners.
. . E. At. any meeting held to consider &any amendment or
eamendments  to thése By-Laws, the written vote Of zny member of
the Association shall be recognized if such memkter 1s rot in
attengance at such meeting or represented thereat by proxy,
rovided such written vote is delivered to the Secretary of tAe
ssociation at or prior to such meeting. b :

. PBe & Notwithstanding the forecoing provisions of this
Article VIII, no amendmenf to these By-Laws which shall abridce
emend, or alter the rights of the Develcper to cesignate ar
select members of each BSard of Directors of the Asscciation, zs
provided in_ Article IV _hereof, may be adopte or becore
effective without the prior written consent of the Develorer.
Provided, however, _that so long as the Declarant controls _the
Board of Directors of the Bssociation, no additional progert1es,
other than those contemplated by Declarant and set forth in the
Declaration of Articles of Covenants, Conditions and
Restrictions and _to_ be constructed upon the real estated
described in Article I of said Declaration, shall be annexed to
the project. ; )

IX. Compliance: These By-Laws are set forth to compl¥
with North Tarolina Law and the Géneral Statutes of the State o
North Carolina. In the event that any of these By-Laws conflict
with the provisions of the statutes or law, _it iSs hereby acreed
and__accepted that the provisions of the said statute(s) or~ law

shall apply.

, - The,  ‘foregoing
Forest Lakes Homeowners Association, 1Inc.,.a non-
the State of North Carollnaé atf the first
ay o — s

the Ocean

unde . the laws of .
?Setlng of the Board of Directors on the
Secretary
APPROVED:
Presidentc -
i r

10

were adopted as the By-Laws of t ;
profit corporation



