NEW CONSTRUCTION ADDENDUM
(For Completed Construcilon)
This form is not for nse when Buyer owns the Property

NOTE: This form is desipned for use when Scller is a licensed contractor or has engaged a licensed contractor who hus completed
constmiclion of a “spec” dwelling (including a townhouse but not a condominium) on property owned ar to be owned by Seller who will
convey improved property to Buyer, and should be attached as an addendum to the Offer to Purchase and Conlract (Form 2-T). It may
also be used when Scller/Contenetor will make additional miner improvements to a completed dwelling. If construction of the dwelling
is not completed or If oxtensive additional fmprovements are to be made, the parties should use the Gffer to Purchase and
Contract-New Construction (Form 808-T) instead of this form.

Property: 5138 Fernwood Drive, Southpori, North Corolina 28461

Seller: Buckoak,LL.C /David Garman

Buyer:

This Addendum is atached to and made a part of the Offer to Purchase and Contrael ("Confract") between Seller and Buyer for the
Praperty.

The General Contractor D is Selley OR E] is {insert contractor's name): Caorslioa. M pwntiing fe ©- it Hemp S
(“General Contractor™)
NC contractor's license #: |00 171 clagsification: ... )¢ .o limit: 0 s de

-

1. CONSTRUCTION OF HOUSE. Seller or General Contractor has completed construction of a dwelling and related
improvements (hercinafier “House™) on the Property. Seller represents and certifies that Seller or General Contractor was licensed to
construct the House and is licensed to construct any additlonal improvements that may be made by Seller ar General Contractor
pursuant to this Contract. Seller shall provide to Buyer a cerlificate of occupancy (“CO™) for the House and any additional
improvements made thereto no later than Settlement,

2. WARRANTIES,

(a) Limited Warranty Of Construction. Unless otherwise provided for herein, Seller, and General Contractor jointly and severally
with Seller, hereby warrant(s) that, for a period of one (1} year from the date of Closing or the date Buyer occupies the Dwelling,
whichever comes first, Selier and General Contractor will make afl necessary repairs and corvections to the Dwelling, either interior or
exterior, structural or nonstructural, that shall beceme necessary by reason of faulty construction, Jabor or materials or non-~conformity
of canstruction lo the Plans and Specifications. At Seller’s sole option, Seller and General Contractor may either (i) make such repairs
and corrections, (ii) replace any faulty or non-conforming item or condition or (iii) pay to Buyer the reasonable cost of such repair,
correction or replacement. This limited warranty: (1) is for the benefit of Buyer only and may not be assigned nor shall it inure to the
benelil of any other person or entity, and (2) shall swvive Closing and the delivery of the deed. This limited warranty is in addition to
and not in lieu of any warranty implied by law and Seller and General Contractor agree they are in the business of building and selling
such dwellings,

[:]I.f‘ checked, the foregoing Limited Warranty shall not apply and is replaced by the attached written wamanty from Seller andfor
General Contraclor.

(h) Warraniles of Components. Seller, and General Contractor jointly and severally with Seller, shall assign and deliver to Buyer at
Scitlement all guarantecs and warranties of all components comprising the Dwelling to the extent the same are assignable. Buyer shall
be responsible for compliance with any notice and claim procedures set forth tharein. The warranty under Paragraph 2(a) shali not
extend lo any such component cxpressly puaranieed or warranted by the manufacturer,

(c) Scller, and General Contractor jointly and severally with Seller, shall provide a Subterranean Termite Protection Builder's
Guarantes and a New Construction Sublerranean Termite Service Record, as published under Federul Law.
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3. INSULATION OF ROUSE: ———
i WALLS CEILINGS FLOORS
‘ rYee 1 Bayd B loua it
TINCKNESS | I L L
O RVALDE 318 K19 R 11

NOTE: COMPLETE  PARAGRAPHS 4 THROUGH 7 OF THIS ADDENDUM ONLY (F ADDITIONAL MINOR
MPROVEMENTS TO THE PROPERTY ARE TO 1 MADKE BY SELLER. IF NO ADDITIONAL TMPROVEMENTS ARE TO
U NLADE, SKITO THE STIONATUREMATE SECTION,

4. ADDITTONAL IMPROVEMENTS. ‘Iie parties agree that Scller will malke the following additional minor improvements to the
Proponiy.

(oY Breseription. (deseribe all improvements; insert “N/A™ if ne additional improvements arc to be made) (hereinafier collectively the
“Additional Jmprovements™) (As noted above, If extenslve ndditional lnyprovements nre to be made, the parties should use the
Offer (o Purchase and Contenct-New Canstructlan (Form B00-T) instend of this form):

(b} Construeion. Scller shall construet the Additional Improvements in compliance with all laws, regulations, codes, and ordinances
appliceble to the construction of the Additional lmprovements and in a good and workmanlike manner with nevw, good quality
mnierials and conzponents,

(¢) Changes. Seller sholl not make any significent deviation or change in the Additional Improvements without the prior written
censent of Buyer,

{4} Casty of Construction. Scller shall provide and pay for all labor, materials, equipment, tools, clean-up, utilitiss, transportation,
“cedlities, penwits, fees, licenses and ol} other costs, charges and expenses whatsoever in connection with or related to the construction
of the Additienal Improvemems.

. COMPLETION OF ADDITIONAL IMPROVEMENTS. Seller shall diligently pursue the construction of the Additional
Pameyvements, snd chall complete construclion of the Additional Improvements oo or before Settlement. If Seller is delayed at any
tuie in the progress of constiuction by: () eny act or neglect of Buyer, (b) any changes ovdered in the construetion, (¢) material
choricpes, sdverse weother conditions, or delays in Lransportstion which were not reasonably anticipated or (d) acts of God, then the
voe for wempletion of censtiiction of the Additonal hinprovements and the Settlement Date shall be extended sutomatically by &
sessonshle tme o coceent far e delay experienced. Seller shall notify Buyer in writing within five (5) days afler the commencement
of 1w deloy, ofherwise the gight 10 oo exteosion shall be waived. The construction of the Additional luprovements shall be deemad
calzileted when they hove been completed in accordance with the tecms of this Contract and a CO(s) of occupancy has/have been
seuzd by the oppropriate povernmentnl authority having jurisdiction over the construction of any of the Additional Improvements.

6, INSPECTLUNS, Buyer or Buyer's desipnated representative muy enter and inspect the Additional Improvemenis st reasonable
Diars 4 i o sah tannes as nel w interfere with the progress of construction For the limited purpose of determining whether the waork
perifuni G G boang perforsiied cunfurms to the erms of this Contract, la the event thut during constiuction the Buyer shall reasonably
frterene (he) LoREla e e 1s nol pyoveeding in accurdiancee with this Contact, Buyer shall give written notice (o Seller specifying the
gortiinag devetien, deficiency, vr omission, ad the Sefler shall forthwith conect such devintion, deficiency, or omission, Buyer's
fhte vater s paragraph shadl not release Seller from any of Seller's obligations for the construction of the Additional
beirceeieres m atverdonce with this Conliacl,
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7. PURCHASE PRICE AND BUILDING DEPOSLT.
(M Purchnse Price. The parehnse price set forth in Parageaph [(d) of the Contract includes the purchase price of the Additional

Imprivemends, i any,

() Bullding Deposit, The Building Deposit, i ony, voforred (o in Pavagraph 1(d) of the Contract is not an Bamest Money Deposit
sod will e psed by Sellev in e constimelion of the Additional lmpmvum wis. Tha Building Deposit shall be paid to the Seller by
cosh wimmaediniely aviilable fimds sueh as officinl bank cheek or wive fanafer no later then the first banking day following the end
of the Due Diligenee Period and will be evedited 1o the purchase price st Setlloment. The Buililing Deposit shall be refundable only in
the event of o matenal breach af (he Contract by Seller or the nonful ilkment of the condition set Torth in Paragraph 11 of the Conlract.
Should the Buver fail to deliver the Building Deposit in accovdance with the lerma of this subparsgraph, Buyer shall have one (1)
bankwy day afler wolten notice to deliver the Building Neposit to Seller. In the event Buyer does not timely deliver the Building
!\p csit, Seller shall bave the ripht to terminaie this Contraet upon written notice (o Duyer. Seller and Buyer agrec that the

Acknowledpment Of Receipt Of Building Deposit” seclion below shall not constitute a material part of this Contract, and that the
nadnmn o7 wedifiention of any information therein shall not constilute o rejection of an ofTer or the creation of a counteroffer.

AL Ht “in dclcmnmup, whether and lmw nuch Bulldmg I)cposn Buyer is willing to pay, Buyer should carefully consider that
ceven thengh Biyer may be legally entiiled to & vefund of the Building Deposit in the event of a material breach of this Contract by
Seller, avival recovery of the Building Deposit may be difficult, time-consuming and/or costly if Seller is unable or unwilling to
\umuﬂ\ refund the Ruilding Deposit.

€ —— e

[THIS SPACE INTENTIONALLY LEFT BLANK]
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IN THE EVENT OF A CONFLICT BETWEEN THIS ADDENDUM AND THE CONTRACT, THIS ADDENDUM SHALL
CONTROL BXCEPT THAT IN THE CASE OF SUCIT A CONFLICT A8 TO THE DESCRIPTION OF THE PROPERTY OR THE
IDENTITY OF THE BUYER OR SELLER, THE CONTRACT SHALL CONTROL.,

THE NORTH CAROLINA ASSOCIATION OF REALTORS®, INC. AND THE NORTH CAROLINA BAR ASSOCIATION
MAKE NO REPRESENTATION AS TO THE LEGAL VALIDITY OR ADEQUACY OF ANY PROVISION OF THIS FORM IN
ANY SPECIFIC TRANSACTION. IF YOU DO NOT UNDERSTAND THIS FORM OR FEEL THAT IT DOES NOT PROVIDE
FOR YOUR LEGAL NEEDS, YOU SHOULD CONSULT A NORTH CAROLINA REAL ESTATE ATTORNEY BEFORE YOU

SIGN T

Date:

Buyer:

Date:

Buyer:

Entity Buyer;

Dale;

Seller:
Buckoak,LLC /Mavid Garman

Date:

Seller;

(Name of LLC/Corporation/Partnership/Trust/etc.)

By:

Name:

Print Name
Title: .

Date:

Entity Seller:

{Name of LLC/Corporation/Partnership/Trust/etc.)

By:

Nawe:

Print Name
Title:

Date;

General Contractor (to be executed only when Seller s not the
General Contractar):

General Contractor hereby joins in the execution of this
Agreement for the sole and limited purpose of agrecing to
remain jointly and severally liable with the Seller for the
warranly obligations set forth in Paragraph 2 of this Contraet.

Name of General Contractor; Cnfollan  moa biiar o
By: < TS " haen ir
Name: Mok [ Jea M7
Title: Lt
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ACKNOWLEDGMENT OF RECEIPT OF BUILDRING DEPOSIT

Seller: Rnckoal 116 Mavid Garmpn . — ("Scller")
Boyew . I ("Buyer")
Propeity Address: ST Fernwaod Dvive, Sonthport, Novth Carolina 28461 ("Property")

{1 LISPING AGENT ACKNOWLEDGMENT OF RECETPT OF BUITDING DEPOSIT
Panagaaph 1(d) of the Q¥ to Pnchase ind Contsact belween Buyer and Seller for the sale of the Property provides for the payment
s receipt of which Listing Agent hereby acknowledges.

1o Scller of'a Building Depesit i the amount of §

Firm: Southport Realty,Inc,

Dave

Dy:

(Signature)
Verilyn McKee
{Print name)

[ ..-n.--..-__-_-.-.-----————--.—-.-——_-.--..-.u-n-c--n-——--_-_-_————-....---_———_.-.......—_-—-——-----_

[ ] $#LLER ACKNOWLEDGMENT OF RECEIPT OF BUILDING DEPOSIT

er and Seller for the sale of the Property provides for the payment

wmph 1) of the Offer 1o Purchase and Contract between Buy
, receipt of which Seller hereby acknowledges.

w0 82000 of & Baoilding Dopesit in the amount of $

ilama

tnsividual Scller{s): Eutity Seller:
Lellep - Name:
(Sipnature) (Name of LLC/Corporation/Partnership/T rust/etc.)
Ruckaak b1€ /MDavid Garman
Oate: By:
Name:
Sziler
{Signature)
Title;
{3ang: Date:
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