ARTICLES OF INCORPORATION OF
HAMMOCK PLACE H.O.A., INC.

In accordance with Chapter 55A, North Carolina General Statutes, the undersigned, being of full
age, does hereby form a corporation not for profit and does certify:

ARTICLE |

The name of the corporation is HAMMOCK PLACE H.O.A., INC. (hereinafter "Association™).
ARTICLE 11

The period of duration of the corporation shall be perpetual.
ARTICLE Il

The specific purposes for which the Association is formed are to provide for the maintenance and
preservation of the residential lots and Common Area within that certain tract of real property
known as HAMMOCK PLACE as shown in Map Book 28, Page 962, Carteret County Registry, and
any future additions thereto, and to promote the health, safety and welfare of residents and property
owners within said property, and for said purposes to:

(a) exercise all of the powers and privileges and to perform all of the duties and
obligations of the Association as set forth in that certain Declaration of Covenants and
Restrictions, hereinafter called the "Declaration™, applicable to the property and recorded in
the Office of the Register of Deeds of Carteret County, North Carolina, in Book 804, page 3,
and as the same may be amended from time to time as therein provided, said Declaration
being incorporated herein as if set forth at length;

(b) fix, levy, collect and enforce payment by any lawful means, all charges or
assessments pursuant to the terms of the Declaration; to pay all expenses in connection
therewith and all office and other expenses incident to the conduct of the business of the
Association, including all licenses, taxes or governmental charges levied or imposed against
the property of the Association;

(c) acquire (by gift, purchase or otherwise), own, hold, improve, build upon, operate,
maintain, convey, sell, lease, transfer, dedicate for public use or otherwise dispose of real or
personal property in connection with the affairs of the Association;

(d) borrow money, and with the assent of sixty-six percent (66%) of each class of
members mortgage, pledge, deed in trust, or hypothecate any cr all of its real or personal
property as security for money borrowed or debts incurred;

(e) To maintain, repair, replace and operate the properties for which the Association is
responsible pursuant to the Declaration;

(f) dedicate, sell or transfer all or any part of the Common Area to any public agency,
authority or utility for such purposes and subject to such conditions as may be agreed to by
the members. No such dedication or transfer shall be effective unless an instrument has been
signed by sixty-six (66%) of each class of members, agreeing to such dedication, sale or
transfer;



(9) participate in mergers and consolidations with other nonprofit corporations
organized for the same purposes, provided that any such merger, consolidation or annexation
shall have the assent of sixty-six percent (66%) of each class of members;

(h) have and to exercise any and all powers, rights and privileges which a corporation
organized under the Non-Profit Corporation Law of the State of North Carolina by law may
now or hereafter have or exercise, along with those powers, rights and duties set out in the
Declaration.

ARTICLE IV
MEMBERSHIP

Every person or entity who is a record owner of a fee or undivided fee interest in any Lot which is
subject to the above referenced Declaration, including contract sellers, shall be a member of the
Association. The foregoing is not intended to include persons or entities who hold an interest
merely as security for the performance of an obligation. Membership shall be appurtenant to and
may not be separated from ownership interest of any lot which is subject to the above referenced
Declaration.

ARTICLE V
VOTING RIGHTS

There shall be one class of voting membership. The voting rights are governed by Article VII of the
above referenced Declaration.

ARTICLE VI
BOARD OF DIRECTORS

The affairs of the Association shall be managed by a Board of Directors of at least three (3). The
number of directors may be changed by the bylaws of the Association. The names and addresses of
the three initial Directors are:

Mary Jane Rogers
224 Brandywine Boulevard
Morehead City, NC 28557

Mary Poineau
224 Brandywine Boulevard
Morehead City, NC 28557

W. W. McClung
Brandywine Boulevard
Morehead City, NC 28557

ARTICLE VII
DISSOLUTION

The Association may be dissolved with the assent given in writing and signed by the owners of not
less than seventy-five percent (75 %) of Lots in the subdivision other than incident to a merger or
consolidation, the assets of the Association shall be dedicated to an appropriate public agency to be



used for purposes similar to those for which this Association was created. In the event that such
dedication is refused acceptance, such assets shall be granted, conveyed and assigned to any non
profit corporation, association, trust or other organization to be devoted to such similar purposes.

ARTICLE VIII
TAX STATUS

The Corporation shall have all the powers granted non-profit corporations under the laws of the State
of North Carolina. Notwithstanding any other provision of these Articles, this Corporation hereby
elects tax-exempt status under Section 528 of the Internal Revenue Code of 1986, and under N.C.G.S.
8 105-130.11(a)(11). This Corporation shall not carry on any activities prohibited by a Corporation
electing tax-exempt status under Section 528, or under said General Statute section or any
corresponding sections or provisions of any future United States Internal Revenue or North Carolina
tax laws. It is further provided that no distributions of income or net profit of the Corporation are to
be made to members, directors or officers of the corporation; provided, however, that members of the
Corporation may receive a rebate of any excess dues and assessments previously paid.

ARTICLE IX
REGISTERED OFFICE

The initial registered agent and her address at the initial registered office in Carteret County as follows:

Mary Jane Rogers
224 Brandywine Boulevard
Morehead City, Carteret County, North Carolina 28557

The location of the principal office is the same as the address of the initial registered office, listed
above.

ARTICLE X
AMENDMENT

Amendment of these Articles of Incorporation shall require the vote of sixty-six percent (66%) of the
entire total membership votes.

ARTICLE XI
INCORPORATOR

The name and address of the incorporator is:

Dennis M. Marquardt
1007 Shepard Street
Morehead City, Carteret County, North Carolina 28557

IN WITNESS WHEREOF the incorporator or has hereunto set his hand and seal, this day 20" of
August 1997.
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Instructions to Property Owners

1. The Residential Property Disclosure Act (G.S. 47E) (“Disclosure Act”) requires owners of certain residential real estate such as single-
family homes, individual condominiums, townhouses, and the like, and buildings with up to four dwelling units, to furnish purchasers
a Mineral and Oil and Gas Rights Disclosure Statement (“Disclosure Statement”). This form is the only one approved for this purpose.

2. A disclosure statement is not required for some transactions. For a complete list of exemptions, see G.S. 47E-2(a). A_ DISCLOSURE
STATEMENT IS REQUIRED FOR THE TRANSFERS IDENTIFIED IN G.S. 47E-2(b), including transfers involving the first sale of
a dwelling never inhabited, lease with option to purchase contracts where the lessee occupies or intends to occupy the dwelling, and transfers
between parties when both parties agree not to provide the Residential Property and Owner’s Association Disclosure Statement.

3. You must respond to each of the following by placing a check Y in the appropriate box.

MINERAL AND OIL AND GAS RIGHTS DISCLOSURE
Mineral rights and/or oil and gas rights can be severed from the title to real property by conveyance (deed) of the mineral rights
and/or oil and gas rights from the owner or by reservation of the mineral rights and/or oil and gas rights by the owner. If mineral
rights and/or oil and gas rights are or will be severed from the property, the owner of those rights may have the perpetual right to
drill, mine, explore, and remove any of the subsurface mineral and/or oil or gas resources on or from the property either directly
from the surface of the property or from a nearby location. With regard to the severance of mineral rights and/or oil and gas
rights, Seller makes the following disclosures:

Yes No No Representation

;

Buyer Inicials 1. Mineral rights were severed from the property by a previous owner. [ [ %

2. Seller has severed the mineral rights from the property. O «

Buyer Initials

;

3. Seller intends to sever the mineral rights from the property priorto [0 H

Buyer Initials transfer of title to the Buyer.
Ty 4. Oil and gas rights were severed from the property by a previousowner. [1 [ (Y|
;%l 5. Seller has severed the oil and gas rights from the property. -

i

6. Seller intends to sever the oil and gas rights from the property prior OO0

B Initial .
Hyer IHAE  to transfer of title to Buyer.

Note to Purchasers

If the owner does not give you a Mineral and Oil and Gas Rights Disclosure Statement by the time you make your offer to
purchase the property, or exercise an option to purchase the property pursuant to a lease with an option to purchase, you
may under certain conditions cancel any resulting contract without penalty to you as the purchaser. To cancel the contract,
you must personally deliver or mail written notice of your decision to cancel to the owner or the owner's agent within three
calendar days following your receipt of this Disclosure Statement, or three calendar days following the date of the contract,
whichever occurs first. However, in no event does the Disclosure Act permit you to cancel a contract after sectlement of the
transaction or (in the case of a sale or exchange) after you have occupied the property, whichever occurs first.

Property Address: 206 Lazy Lane, Morehead City, NC 28557

Owner's Name(s):Melonie Hilton Edwards

Owner(s) acknowledge having examined this Disclosure Statement before signing and that all information is true and correct as of the

date signed.

. 4 dotloop verified
Owner Signature:|/#etouie #ilton Eduwnds g [ e
Owner Signature: Date

Purchaser(s) acknowledge receipt of a copy of this Disclosure Statement; that they have examined it before signing; that they understand
that this is not a warranty by owner or owner's agent; and that the representations are made by the owner and not the owner's agent(s)

or subagent(s).
Purchaser Signature: Date
Purchaser Signature: Date
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